Annual
Financial

Rﬂpﬂﬂ

For the

Fiscal Year Ended

June 30, 2001



STATE OF UTAH

COMPREHENSIVE ANNUAL FINANCIAL REPORT

FOR THE FISCAL YEAR ENDED JUNE 30, 2001

CONSTITUTIONAL OFFICERSOF THE STATE OF UTAH

Y e gToc @ R == Y 1 SOOI Governor
(@11 RS TN 1= RSO Lt. Governor
F NI o g W TN o o] 0= o O = NSRRI State Auditor
L0 YTz o I IR AN L (= G O = RO State Treasurer
= G S 04 1= TSRS Attorney General
[ AN g = R |V =TT L TR President of the Senate

Martin R. Stephens Speaker of the House
[T = (o WOR [0 T IR Chief Justice, Supreme Court

OTHER STATE OFFICIALS

RaylenNe G. ITElaNd.........ccviiiiiieeee ettt st st e s ene e Executive Director, Dept. of Administrative Services
KM S, TROMNE, CPA ...ttt bbbt b e bt b s e b st s e b et b e e b e bt et e e e b e e e b et et e e e renens Director, Division of Finance
LYNNEN. WaArd, CPA ...ttt sttt st et e e e st e beebe s b e s be s s eseeneeseesestesteabesressensens Director, Office of Planning and Budget
JONN B IMIBSSEY ...ttt ettt sttt ettt et et et e s e e st e seebeebe st e be e easese e b e e R e et e be s enseseese e Rt e b e ebe e Ee s eneeReeReebeebenre s eneeneerens Legidative Fiscal Analyst
WaYNE L. WEISH, CPA ... .ttt et et sttt be b e e ee st e e e sa e st e beebesbeabeebenbeebesaenseseeseenenteabenran Legislative Auditor General
MicChagl E. ChIIStENSEN......c.cciiiiiiteecee ettt e et Director, Legidative Research and General Counsel

ACKNOWLEDGMENTS

Report prepared by:
Division of Finance, Accounting Standards and Financial Reporting Section
John C. Reidhead, CPA

EugeneF. Baird
Lynn G. Bodrero, CPA
David N. Byg
Katherine G. Havell
Marcie Handy, CPA
LyndaB. McLane, CPA
Deborah S. Memmott
Ellen D. Morris
Dan D. Olsen, CPA
David H. Pierce, CPA
Allen H. Rallo

Specia appreciation is given to all of the budget and accounting officers throughout the State whose extra time and effort made this report
possible.



STATE OF UTAH

COMPREHENSIVE ANNUAL FINANCIAL REPORT

FOR THE FISCAL YEAR ENDED JUNE 30, 2001

Table of Contents

INTRODUCTORY SECTION
Title Page — ACKNOWIEUGMENES. ... .c.eiiiiietiitisese ettt et b et et e s e e e e s e s e e aeeseebesbebeseeseeseaEeebesee s eseeseesenbeabeseense e eneeseesesbenrenee
L= o LT o E 00 11 g (USRS
Director of Finance — Letter Of TraNSIMITIA ..........coo ittt bbbttt b et et b et b et et
Certificate of Achievement for Excellencein FINanCial REPOIMING ........cceiiiiiirieieieeierese et e e see e see e e e neeneseesaesean
[T e = I |01 T £SO
S (X @ =g 4= 0] g 1@ o AU

[ FINANCIAL SECTION |
INdePEndent StAEE AUITOI SIREPOIT .......co.i ettt ettt et ee e et e e e s e e st ebeebese e b e aeeaeeaeebeebeeEe s e e eneeneebeebeseesaeeneeneesesaeseenen

[ General Purpose Financial Statements |
Combined Balance Sheet — All Fund Types, Account Groups, and Discretely Presented Component UnitS..........ccccevveeveiecenencnnnn,

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances —
All Governmental Fund Types and EXpendable TrUSE FUNGS........cooeiirii ettt st

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances —
Budget and Actua (Budgetary Basis) — Genera Fund, Special Revenue Funds, and Debt Service Fund ............cccooevvieeeiviennns

Combined Statement of Revenues, Expenses, and Changes in Retained Earnings/Fund Balances —
All Proprietary Fund Types, Nonexpendable Trust Fund, and Discretely Presented Component UNitS..........coccovevneenecneennnnn

Combined Statement of Cash Flows — All Proprietary Fund Types, Nonexpendable Trust Fund,
and Discretely Presented COmMPONENT UNITS .......c.oiiiiiiiiiieieieise ettt sbe e eesasteebe st e s e e eseesesteabessebe s eneeneeressenran

Statement of Changesin Net Assets — Defined Benefit Pension Plans,
Other Pension Trust Funds, and INVESIMENE TTUSE FUNG ........oooueieiieie ettt s e e e s eabe s s sesa e e e s sbe e s sbaesssbaaessabeessanensssnenas

Combined Statement of Changes in Fund Balances — Component Units — College and University FuNds.............ccoceeevevieciccennncnenn,

Combined Statement of Current Funds Revenues, Expenditures, and Other Changes —
Component Units— College and UNIVErSItY FUNGAS ..........cocoiriiiieie ettt se e se e s seesaeseesbesse e e e eneeneenas

Notes to the Combined FiINANCIal SEALEMENES........ciiviiiiiiiii ettt et st et e s e e b e s ae e besaeesbesaeebesbeessesasenbesreesesseenbesreessennean

COMBINING, INDIVIDUAL FUND, AND ACCOUNT GROUP FINANCIAL STATEMENTSAND SCHEDULES
General Fund:
COMPArALIVE BABNCE SNEEL ...ttt ettt ettt aesee s be £ e e e aeeheeaeeE e bese e s e e eneeaeee e bt seebe e e e eneereaneaean
Comparative Statement of Revenues, Expenditures, and Changesin Fund BalanCe............cccovviieieicicieici e
Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance — Budget and Actual ...........ccoceoeieeieeincnncnne.
Schedule of Expenditures — Detail — Budget and ACLUAL...........coiiiiiiiieieieeeecese et b et st sa e seenennas
Schedule Of EXPENUITUIrES DY TYPE ... .o ettt ettt ae st b e e e e e e e s e e aeeb e bese e eE e bt se e s e e eseeneebeeaeseeebense s eneeneeneanas

Special Revenue Funds:
COMDINING BAIANCE SNEEL ...ttt ettt et e e e e e st eeeebese e e e e e aeea e ebe st eaeeE e bese e s e e eneeneeheaneseesbesee e eneeneeneanas
Combining Statement of Revenues, Expenditures, and Changesin FUNd BalanCes.............cccvvirienierecnieieeeei e

Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance —
Budget and Actual —Uniform SChOOl FUN ...ttt st ne e s ene e

Schedule of Expenditures — Detail — Budget and Actual — Uniform School Fund...............ccooiiiiinivicicsccceeeee e
Schedule of Expenditures by Type — Uniform SChOOl FUNG ..........oc.ooiiirii et s

Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance —
Budget and Actual — TranSportation FUNG............ccuoiiiiiiiii ettt b e e seesestesbesbesbe s e s enseseanenseens

Schedule of Expenditures— Detail — Budget and Actual — Transportation FUNd ..o
Schedule of Expenditures by Type — Transportation FUNG............ooeieieicinicesese et sbe st st sa e e seeneenas



Special Revenue Funds (continued):
Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance —

Budget and Actual — Centennia HighWay FUNG...........coo ittt st st ae e e eaesbeseeseeneens 119
Schedule of Expenditures— Detail — Budget and Actual — Centennia Highway FUNd ...........ccooiiiiiiiiiese e 120
Schedule of Expenditures by Type — Centennial HighWay FUNG.............ooiiiiii e s 122
Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance —

Budget and Actual — SportS AULNOTITY FUNG...........ooiiiiiieie ettt st b e st e ae st e e eneeseenesnestenaans 123
Schedule of Expenditures— Detail — Budget and Actual — Sports AUthOrity FUNG ...........coooiiiiiiieee e 124
Schedule of Expenditures by Type — Sports AULhOTitY FUNG...........ccooiiiiiiicccecee et besresrenaans 126
Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance —

Budget and Actual — State CapitOl FUNG............oiieeeieeee ettt eebe b b e seeaeeae st e e be st e neesee e eneeseenesaeseanenas 127
Schedule of Expenditures— Detail — Budget and Actual — State Capitol FUN ............ccooiiiiiirienieieiceee e 128
Schedule of Expenditures by Type — State Capitol FUNG.........c.ooiiiriieii ettt see e neene 130
Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance —

Budget and Actual — Consumer EAUCELION FUNG...........coiiiiieieieieiceee ettt sttt s b et e ae e e e esesreesessessenaans 131
Schedule of Expenditures— Detail — Budget and Actua — Consumer Education FUNd............ccocioiiiiiiiene e 132
Schedule of Expenditures by Type — Consumer EUCALION FUNG.............cc.ociiieiiiiieiicese et sbesre e naens 134
Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance —

Budget and Actual — Rural DevelOpMENt FUNG ..........o.ooiiiiiieeeeeee ettt st e e e e e eneeeeenesaeseeneens 135
Schedule of Expenditures— Detail — Budget and Actual — Rural Development FUNd............cccoveieieecisesececese e 136
Schedule of Expenditures by Type — Rural DevelOpMENt FUNC ...........coi ittt 138
Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance —

Budget and Actual — TobacCo ENAOWMENT FUNG............cooiiiieicicec ettt st st a e enesresbesaeaeneens 139

Capital Projects Funds:
COMBINING BAlANCE SNEEL.........ociitiieieeee ettt b et st e s e e e easeseebesteebessess e b e s esseseeseebeabeabe st estenseseeneeseasessensensans 142
Combining Statement of Revenues, Expenditures, and Changesin FUNd BalanCesS..........cccooererirenene e 143

Debt Service Funds:

COoMDINING BAIANCE SNEEL ..ottt sttt ae st e st e se et e e e ReeaeseeeEesEe e e e e aeemeemeeseeaeebeebeseesenseneeneaseaneseessenaans 146
Combining Statement of Revenues, Expenditures, and Changesin FUNd BalanCeS..........ccccveieeiiiesese s 147
Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance —

Budget and ActUal — GENEral GOVEIMIMENT ........couiiueieeeeeeteetesteetesteseeeeeeetesaeseesteseeaseseseeneeseasesaeasesseaeaneseessessesenseneeneesessesaessnssans 148
Comparative Statement of Revenues, Expenditures, and Changesin Fund Balance —

Budget and Actual — State Building OWNErship AULNOTITY .......cc.ocveiiiiiiiiisieseseeiee ettt sa e resnesaeaans 149

Enterprise Funds:

COoMDINING BEIANCE SNEEL ..ottt ettt sttt ae st e s tese e e e e e ReeaeeeeeeesEe e e eeaeemeemeeseeaeebeebeseensenseneeneaseanesseseansans 152
Combining Statement of Revenues, Expenses, and Changesin Retained Earnings...........coeoveireiinieseiesiesieeeese e se s 154
CombiniNg StateMENt OF Cash FIOWS.........coiiiii ettt e et st e e et e ae bt seeebese e e eaeebeeaeseesbeseensanseneeneesesaeseeseansans 156

Internal Service Funds:

COoMDINING BEIANCE SNEEL ..ottt ettt sttt e ae et st e se e e e e e Rt eaeseeeEesEe e e eeaeemeeneeseeaeeeesbeseesenseneeneeseaneseeseenaans 162
Combining Statement of Revenues, Expenses, and Changesin Retained Earnings...........coecveieeiiniesiiesieseeie e se s 164
CombiniNg StateMENt OF CaS FIOWS........oiiieiti ettt b e et e e et et e ae st seebesee e eneebeeaeseeebeseensenseneeneesesseseeseansans 166

Trust and Agency Funds:
COoMDINING BEIANCE SNEEL ..ottt sttt a et s b e se e e et e seeaeseeeEesEe e e beaeemeeneeseeaeeeeabeseesenseneeneaseanesseseensans 172



Trust and Agency Funds (continued):

Combining Statement of Plan Net Assets — Defined Benefit Pension Plans and Other Pension Trust FUNdS..........ccccooeieeeeieencnee.
Combining Balance Sheet — EXPendabl© TrUSE FUNGS...........ccviiiiiiiieieceeece sttt tesbesresbesae e eneeseenennas 176
Combining Statement of Revenues, Expenditures, and Changesin Fund Balances — Expendable Trust Funds...........cc.ccocceeneeee. 177
Combining Statement of Changesin Assets and Liabilities — All AGeNCY FUNGS ........c.coveieiriiiieie e 178

General Fixed Assets Account Group:
Schedule of General Fixed Assets by FUNCHION @O ACHVITY......ccviiiiieiciciceeece ettt e e seeneenas 182
Schedule of Changesin General Fixed Assets by FUNCEON 8N ACHVITY .....oouiiiiiiiiieeee e 183

Component Units:

Combining Balance Sheet — College and UNIVErSItY FUNGS...........ooi it se et se e see e e e seene e 186
Combining Statement of Changesin Fund Balances — College and University FUNGS ..........cccooiveieeeiciecicc e 188
Combining Statement of Current Funds Revenues, Expenditures, and Other Changes —

Unrestricted — College and UNIVEISItY FUNOS..........oo.o ettt sae st e e e e s ae st e s aeseesbe s e e e e eseeneeeees 190
Combining Statement of Current Funds Revenues, Expenditures, and Other Changes —

Restricted — College and UNIVErSItY FUNGS ..........oouiiieiciciccci ettt st s b e sa s e enestesbestesbe s e s esseseenenseans 192
Combining Balance Sheet — Proprietary FUNOS..........co.oieoe ettt ae et s e s e s e e eseeaeseeaaeseesbesee e eneeseeneseas 194
Combining Statement of Revenues, Expenses, and Changes in Retained Earnings — Proprietary Funds...........ccocooeveveeviciccennenne. 196
Combining Statement of Cash FIOWS — Proprietary FUNGS.............oii ettt st se e eae e 198

STATISTICAL SECTION

General Governmental Expenditures and Other Uses by Function — For the Last Ten Fiscal Years.........ccoovvvveneneneneceecneseeen 204
Genera Governmental Revenues and Other Financing Sources by Source — For the Last Ten Fiscal Years......ooooeevevveeeiccennnen, 205
(€151 7= I o [To = 1o o I =70 a0 SOOI 206
Ratio of Net General Bonded Debt to Fair Market Value and Net Bonded Debt Per Capita— For the

LSt TEN FISCA YBAIS ...ttt bbbt d bttt h bbb d bbbt e bbbt b et 206
Calculation of Legal Debt Limits— For the Last TeN FISCal Y EaIS.......coiiiieeieee ettt e eeas 207
S (00 VA L= o B T 1 OSSR SRPSR 207
General Obligation Bonded Debt Per Capita— For the Last Ten Fiscal Years 207
Ratio of Debt Service Expendituresto General and to All Governmental Fund Type Expenditures — For the

LSt TENFISCA YEAIS ...ttt bbbkt d b bbbt e e bttt b bbbt b et 208
Enterprise Funds Revenue Bond Coverage — For the Last Ten Fiscal Years 208
REVENUE BONGS........evvtiiiiieiiet ettt bbbttt e bbb bbbt e E bbbt e e b bbbttt e e bbbt e bbbttt rnr e 209
(0T oTU 1 = o] o OSSR 214
Taxable Retail Sales and Personal INCOME.............cuiuiiiiiriiiieet etttk b bbbt nenes 214
Personal Income by Sector — For the Last Five Calendar Y @arS..........ccoeairereieiieeeeeeeete et see e st e e snesne s 215
Composition of Labor Force — Average Annual — For the Last Five Calendar YEarS........ccovvvivenevecsicsieeee e 216
Average Annua Unemployment Rate — For the Last Five Calendar Y ears 216
Gross Taxable Retail Sales and Use Tax Purchases — For the Last Five Calendar YEars.........cocooeveevnnnneciinennennesseeneee 217
Bank Deposits — FOr the Last TN FiSCal Y EAIS. ... ..ottt sttt ettt st be st e e e e e e st sbesbeseesbe st ense e eneeneesenneas 217
[0 1= =407 o] o)/ £SO 218
Graph of Revenues and Expenditures — All Governmental Fund Types — For the Last Five Fiscal Years.......cccocvveieieieecnicnce. 219
Graph of Expenditures— Historical and Constant Dollars— All Governmental Fund Types — For the

LSt FIVE FISCEl YEAIS .....cuiiiiiitcieiei ettt b bbbt e bbb bbbt n ke 220
Graph of Per Capita Expenditures — Historical and Constant Dollars — All Governmental Fund Types — For the

(=S Y] RS o B PSSR 221



STATE OF UTAH

FINANCIAL SECTION




DEPUTY STATE AUDITOR:
Joe Christensen, CPA

g‘. SraTe oF UTAH
: . FINANCIAL AUDIT DIRECTORS:
{ Office of the State Auditor
X 211 STATE CAPITOL H. Dean Eborn, CPA
SALT LAKE CITY, UTAH 84114 Deborah A. Empey, CPA
(801) 538-1025 Stan Godfrey, CPA
FAX (801) 538-1383 Jon T. Johnson, CPA

Auston G. Johnson, CPA
UTAH STATE AUDITOR

INDEPENDENT STATE AUDITOR'SREPORT

To the Members of the Legislature
of the State of Utah and

The Honorable Michael O. Leavitt
Governor, State of Utah

We have audited the accompanying general-purpose financia statements of the State of Utah as of and for the year ended
June 30, 2001, aslisted in the table of contents. These general-purpose financial statements are the responsibility of the
State’' s management. Our responsibility isto express an opinion on these general-purpose financia statements based on
our audit. We did not audit the financia statements of Utah Public Employees Group Insurance, which represents
22 percent of the assets and 60 percent of the operating revenues of theinterna service funds; the Utah State Retirement
Office, which represents 80 percent of the assets of the trust and agency funds, 100 percent of the additions to net assets
of the pension trust funds, and 1 percent of the revenues of the expendable trust funds; the Utah Housing Corporation,
which represents 98 percent of the assets and 87 percent of the operating revenues of the proprietary component unit
funds, and Utah State University, Southern Utah University, Utah Valley State College, Dixie State College, and the
University of Utah’'s hospital, health network clinics, foundations, and institutes, which combined represent 33 percent
of the assets and 50 percent of the revenues and other additions of the college and university component unit funds. Those
financial statements were audited by other auditors whose reports have been furnished to us; and our opinion, insofar as
it relates to the amounts included for those agencies, funds, and component units, is based on the reports of the other
auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of Americaand
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
Genera of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the general-purpose financia statements are free of material misstatement. An audit includes examining,
on atest basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overal general-purpose financial statement presentation. We believe that our audit and the reports of other
auditors provide a reasonable basis for our opinion.

In our opinion, based on our audit and the reports of other auditors, the general-purpose financial statements referred to
above present fairly, in al material respects, the financia position of the State of Utah as of June 30, 2001, and the results
of its operations, the cash flows of its proprietary fund types and nonexpendable trust fund, the changes in net assets of
its pension trust funds and investment trust fund, and the changes in fund balances and current funds revenues,
expenditures, and other changes of the college and university funds for the year then ended in conformity with accounting
principles generally accepted in the United States of America.



To the Members of the Legislature
of the State of Utah and

The Honorable Michagl O. Leavitt
Governor, State of Utah

Page 2

Asdiscussed in Note 2 to the general -purpose financia statements, the State changed its method of accounting for certain
assets and revenues to comply with the requirements of Government Accounting Standards Board (GASB) Statement
No. 33, Accounting and Financial Reporting for Nonexchange Transactions. In addition, as discussed in Note 1. W. to
the general -purpose financial statements, the State has elected not to early implement certain other GASB statements.
Those statements will be implemented for the year ended June 30, 2002, and will have asignificant impact on the State's
revenue and expenditure recognition and assets, liabilities, and fund equity reporting. Note 2 to the general -purpose
financia statements also explains certain changes to the reporting of discretely presented component units in the general -
purpose financial statements.

Our audit was made for the purpose of forming an opinion on the general-purpose financial statements of the State of
Utah taken as awhole. The combining and individual fund and account group financia statements and schedules listed
in the table of contents are presented for purposes of additiona analysis and are not arequired part of the general-purpose
financial statements of the State of Utah. Such information has been subjected to the auditing procedures applied in the
audit of the general-purpose financial statements and, in our opinion, based on our audit and the reports of other auditors,
isfairly presented in al material respectsin relation to the general-purpose financia statements taken as awhole.

The statigtical datalisted in the table of contents were not audited by us and, accordingly, we express no opinion thereon.

In accordance with Government Auditing Standards, we have aso issued our report, dated November 2, 2001, on our
consideration of the State€'s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering the results of
our audit.

/m& y%/m

UTAH STATE AUDITOR
November 2, 2001
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STATE OF UTAH

COMBINED BALANCE SHEET
ALL FUND TYPES, ACCOUNT GROUPS, AND
DISCRETELY PRESENTED COMPONENT UNITS

June 30, 2001 (Expressed in Thousands)
Governmental Fund Types Proprietary Fund Types
Special Capital Debt Internal
General Revenue Projects Service Enterprise Service
Assets
Cash and Cash Equivalents(Note1,3) ......... $ 170,431 $ 270,795 $ 116,289 $ 29,321 $ 89,366 $ 40,087
Investments (Notes1,3,16) . ................. 240,415 49,109 19,088 4,953 221,527 220,282
Receivables: (Note 1)
Accounts, Net (Note16) .................. 403,160 116,831 17 — 12,064 21,485
Notes/Mortgages . . .. ..o o vvii i 216,644 63,706 — — 983,302 348,963
Accrued Interest ... 1,907 — — 45 21,421 9,143
Designated Accrued Taxes, Net. . ........... 200,671 347,866 — — — —
Unbilled . ... — 3,407 — — — —
Due From Other Funds (Note5) . .............. 39,889 74,440 867 13 2,006 14,454
Due From Component Units (Note5) .......... — — 13,324 16,615 — —
Due From Primary Government (Note5) . ....... — — — — — —
AdvancestoOther Funds .................... 24,322 — — — 100 2,478
INVeNtories. . ........coovveiniiiiiiin 582 8,146 — — 15,778 3,832
Prepaidltems. .......... ... i — — — — 674 8,471
DeferredCharges. . ...t — — — — 6,545 —
Fixed Assets — net, where applicable,
of accumulated depreciation (Note 1,6) .. .. ... — — — — 32,989 92,519

Amount Availablein Debt ServiceFund ........ — — — — — _
Resources to be Provided in Future Y ears For:
Retirement of General Obligation Bonds. . . . .. — — — — _ _
Other General Long-Term Obligations . . ... .. — — — — — —

Total ASSELS . . ..ot $ 1,298,021 $ 934,300 $ 149,585 $ 50,947 $ 1,385,772 $ 761,714
Liabilities, Equity, and Other Credits
Liabilities:
VouchersPayable .......................... $ 167,653 $ 120,799 — $ 96 $ 12,725 $ 11,589
ContractsPayable .......................... — — 18,881 — 168 —
Accrued Liabilities ................. ... ... 54,892 13,221 — 22,591 54,243 7,650
Securities Lending Liability (Note3) ........... — — — — — 36,288
DEpoSItS. . oo — — — — — —
Dueto Other Funds(Note5) ... ............... 9,343 86,332 2,281 170 15,867 24,919
Due to Component Units (Note5) ............. 359 — — — — 795
Due to Primary Government (Note5) .......... — — — — — —
Dueto Other Individualsor Groups. . .......... — — — — — —
Dueto Other TaxingUnits. .................. — 24,867 — — — —
DeferredRevenue. . ............ ..o, 157,992 217,504 83 16,615 6,957 3,073
Advances From Other Funds. . ................ — 2,478 — — — 24,422
Policy Claim Liabilities/Insurance Reserves . . . . . — — — — — 118,726
Notes Payable (Note8) . ..................... — — — — — —
Genera Obligation Bonds Payable (Note 8) ... .. — — — — — —
Revenue Bonds Payable (Note8) .............. — — — — 1,044,294 5,830
L eave/Postemployment Benefits (Notes 1, 8) . . . . . 199,715 60,553 — — — —
Total Liabilities........................ 589,954 525,754 21,245 39,472 1,134,254 233,292
Equity and Other Credits:
Contributed Working Capital ................. — — — — 49,414 346,134
Investment in Fixed Assets .................. — — — — — —
Retained Earnings . ............. .. ... ... — — — — 202,104 182,288
Fund Balances:
Reserved (Note9) ................oooo.. 508,962 141,194 109,425 5,081 — —
Unreserved Designated (Note9) . ............ 187,491 180,490 18,915 6,394 — —
Unreserved Undesignated . ................ 11,614 86,862 — — — —
Total Equity and Other Credits............ 708,067 408,546 128,340 11,475 251,518 528,422
Total Liabilities, Equity, and Other Credits .. ...... $ 1,298,021 $ 934,300 $ 149,585 $ 50,947 $ 1,385,772 $ 761,714

The accompanying notes are an integral part of the financial statements.
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Fiduciary Total Total
Fund Types Account Groups (Memorandum Only) Component Units (Memorandum Only)
General General Primary Government College Reporting Entity
Trust and Fixed Long-Term and Proprietary

Agency Assets Obligation June 30,2001  June 30, 2000 University Funds June 30,2001  June 30, 2000
$ 1,290,956 $ — $ — $ 2,007,245 $ 1,896,322 $ 109,136 $ 21,775 $ 2,138,156 $ 1,936,608
19,357,338 — — 20,112,712 19,347,000 984,695 368,830 21,466,237 20,763,821
568,183 — — 1,121,740 535,626 311,233 220 1,433,193 768,650
— — — 1,612,615 1,449,604 78,130 966,285 2,657,030 2,440,667
26,701 — — 59,217 68,008 5,071 7,871 72,159 82,630
6,324 — — 554,861 387,088 — — 554,861 387,088
— — — 3,407 3,285 — — 3,407 3,285
11,752 — — 143,421 96,696 — — 143,421 96,696
— — — 29,939 22,031 — — 29,939 22,031
— — — 0 0 1,154 — 1,154 352
— — — 26,900 31,297 — — 26,900 31,297
— — — 28,338 27,765 32,021 32 60,391 57,728
— — — 9,145 7,277 49,661 896 59,702 46,952
— — — 6,545 5,059 — 16,799 23,344 20,481
15,193 1,417,730 — 1,558,431 1,502,801 2,834,739 4,392 4,397,562 4,191,397
— — 11,475 11,475 8,757 — — 11,475 8,757
— — 1,139,606 1,139,606 1,208,619 — — 1,139,606 1,208,619
— — 293,450 293,450 291,610 — — 293,450 291,610
$ 21,276,447 $ 1,417,730 $ 1,444,531 $ 28,719,047 $ 26,888,845 $ 4,405,840 $ 1,387,100 $ 34,511,987 $ 32,358,669
$ 635714 $ — — $ 948,576 $ 433418 $ 63499 $ 4,826 $ 1,016,901 $ 491,698
— — 16,174 35,223 24,633 85,724 — 120,947 81,565
— — — 152,597 144,451 66,255 32,489 251,341 236,146
1,459,830 — — 1,496,118 1,447,768 — — 1,496,118 1,447,768
55 — — 55 39 52,039 24 52,118 47,969
4,507 — — 143,419 96,696 — — 143,419 96,696
— — — 1,154 352 — — 1,154 352
— — — 0 0 29,939 2 29,941 22,031
27,260 — — 27,260 21,487 8,866 — 36,126 30,943
43,569 — — 68,436 76,878 — — 68,436 76,878
32,227 — — 434,451 124,519 64,479 293 499,223 183,838
— — — 26,900 31,297 — — 26,900 31,297
455,946 — — 574,672 567,775 — 1,438 576,110 568,808
— — — 0 1,217 26,900 2,060 28,960 37,663
— — 1,146,000 1,146,000 1,212,325 — — 1,146,000 1,212,325
— — 241,123 1,291,247 1,140,302 311,108 1,143,099 2,745,454 2,552,654
1,554 — 41,234 303,056 280,952 54,803 — 357,859 331,575
2,660,662 0 1,444,531 6,649,164 5,604,109 763,612 1,184,231 8,597,007 7,450,206
— — — 395,548 372,670 — 3,948 399,496 376,618
— 1,417,730 — 1,417,730 1,372,234 2,421,273 — 3,839,003 3,623,485
— — — 384,392 358,086 — 198,921 583,313 542,207
18,905,654 — — 19,670,316 19,023,472 867,444 — 20,537,760 19,842,554
— — — 393,290 328,501 314,231 — 707,521 662,078
(289,869) — — (191,393) (170,227) 39,280 — (152,113) (138,479)
18,615,785 1,417,730 0 22,069,883 21,284,736 3,642,228 202,869 25,914,980 24,908,463
$ 21,276,447 $ 1,417,730 $ 1,444,531 $ 28,719,047 $ 26,888,845 $ 4,405,840 $ 1,387,100 $ 34,511,987 $ 32,358,669
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STATE OF UTAH

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGESIN FUND BALANCES

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS

For the Fiscal Y ear Ended June 30, 2001

Governmental Fund Types

(Expressed in Thousands)

Special Capital Debt
General Revenue Projects Service
Revenues:
Unrestricted:
SAESTAX . v v vttt $ 1,430,929 $ 5,369 $ — $ —
Individua IncomeTax ............oovviinnnn.. — 1,712,676 — —
Corporate TaX . .. v voe et — 183,141 — —
Motor and Special Fuel Tax .. .................. — 310,000 — —
Licenses, Permits,and Fees. ................... 16,963 74,912 — —
Investment Income........... ... ...t 26,636 16,844 — —
Miscellaneous Taxesand Other . ................ 194,389 17,843 — —
Total Unrestricted . . ..., 1,668,917 2,320,785 0 0
Restricted:
Restricted SAleSTaX . ... 10,117 18,886 — —
Federal Contractsand Grants. . ................. 1,214,201 493,886 — —
Departmental Collections. ..................... 181,748 35,461 — 19,777
AEroNaUtiCS. . ..o ot — 33,386 — —
Federal Mineral Lease ...............ccoovunn.. 49,566 — — —
Intergovernmental Revenues . .................. — — 35,225 —
Investment Income.............. ... 18,832 1,082 1,407 267
Premiumg/Employer Taxes. ................ ... — — — —
Restricted Taxes. .. ... oo (139) (3,345) — —
Miscellaneous. .. ... 74,325 29,502 9,143 —
Total Restricted . . ... 1,548,650 608,858 45,775 20,044
Total Revenues....................ooov.t. 3,217,567 2,929,643 45,775 20,044
Expenditures:
Current:
General Government . . .......oooiiiii 254,001 2,504 — —
HumanServices ..., 333,327 — — —
COITECHIONS .. oottt et 183,395 — — —
Health and Environmental Quality ............... 1,097,147 — — —
Higher Education ............... ...t 36,118 — — —
Natural Resources. . ..., 104,859 — — —
Business, Labor, and Agriculture. ............... 49,417 255 — —
Community and Economic Development . ........ 82,381 1,145 — —
Employment and Family Services ............... 286,304 — — —
PublicEducation................ i — 1,949,959 — —
Transportation and Public Safety . ............... 120,454 877,653 — —
Trust Administration and Distributions. .. ........ — — — —
L eave/Postemployment Benefits ................ 7,083 2,103 — —
Capital Outlay . . ... — — 153,126 —
Debt Service:
Principal Retirement .. .......... ... ... ... — — — 92,958
Interest and Other Charges. .. .................. — — — 65,928
Total Expenditures. ........................ 2,554,486 2,833,619 153,126 158,886
Excess Revenues Over (Under) Expenditures.......... 663,081 96,024 (107,351) (138,842)
Other Financing Sour ces (Uses):
Proceeds of Revenue Bonds/Contracts. ............. 1,602 1,688 — —
Proceeds of General ObligationBonds ............. — — 15,153 —
Operating TransfersIn(Note12) . ................. 268,793 265,850 145,991 141,560
Operating TransfersOut (Note12) ................ (312,737) (464,834) (3,283) —
Operating Transfers From Component Units (Note 12) . 526 — — —
Operating Transfers To Component Units (Note 12) . . . (537,279) — — —
Total Other Financing Sources (Uses) .. ........ (579,095) (197,296) 157,861 141,560
Excess Revenues and Other Sources Over
(Under) Expendituresand Other Uses. . ............ 83,986 (101,272) 50,510 2,718
Beginning FundBalances ................ ... ... .. 646,959 509,818 77,830 8,757
Residual Equity Transfers(Note12) ................. (22,878) — — —
Ending FundBalances. .. ... $ 708,067 $ 408,546 $ 128,340 $ 11,475

The accompanying notes are an integral part of the financial statements.
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Fiduciary Total
Fund Types (Memorandum Only)
Expendable
Trust June 30, 2001 June 30, 2000
$ — $ 1,436,298 $ 1,372,849
— 1,712,676 1,654,949
— 183,141 186,936
— 310,000 314,164
— 91,875 92,300
— 43,480 34,166
— 212,232 215,406
0 3,989,702 3,870,770
— 29,003 28,113
4,412 1,712,499 1,582,343
— 236,986 217,621
— 33,386 26,859
— 49,566 34,957
— 35,225 80,431
34,290 55,878 102,278
135,825 135,825 116,675
— (3,484) 19,036
73,476 186,446 171,473
248,003 2,471,330 2,379,786
248,003 6,461,032 6,250,556
21,940 278,445 267,004
5,783 339,110 436,699
— 183,395 175,198
49,856 1,147,003 1,003,488
608 36,726 31,484
2,152 107,011 99,217
8,005 57,677 52,336
1,935 85,461 79,658
138,172 424,476 399,361
706 1,950,665 1,824,724
— 998,107 999,684
16,305 16,305 14,495
— 9,186 17,573
— 153,126 191,819
— 92,958 88,269
— 65,928 70,005
245,462 5,945,579 5,751,014
2,541 515,453 499,542
— 3,290 6,997
— 15,153 38,169
5,700 827,894 666,263
(13,453) (794,307) (632,393)
— 526 0
— (537,279) (503,654)
(7,753) (484,723) (424,618)
(5,212) 30,730 74,924
617,183 1,860,547 1,799,903
— (22,878) (14,280)
$ 611,971 $ 1,868,399 $ 1,860,547
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STATE OF UTAH

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGESIN FUND BALANCES— BUDGET AND ACTUAL (BUDGETARY BASIYS)
GENERAL FUND, SPECIAL REVENUE FUNDS, AND DEBT SERVICE FUND

For the Fiscal Year Ended June 30, 2001 (Expressed in Thousands)
General Fund
Variance
Favorable
Budget Actual (Unfavorable)
Revenues:
Unrestricted:
SAESTAX . v vttt $ 1,400,000 $ 1,431,427 $ 31427
Individual IncomeTax ...........ccoiiiiiiiiiinnnnn.. — — 0
COrporate TaX . . v v v vt e et — — 0
Motor and Special Fuel Tax .. .........cooiiinna... — — 0
Licenses, Permits,andFees .............. ...l L. 16,044 16,980 936
InvestmentIncome. ... 15,000 27,513 12,513
Miscellaneous Taxesand Other . ...................... 151,307 194,389 43,082
Total Unrestricted . . ... 1,582,351 1,670,309 87,958
Restricted:
Restricted SAleSTaX . ... 10,217 10,117 0
Federal Contractsand Grants. .. ...........covvvvnn... 1,219,218 1,219,218 0
Departmental Collections. . ............covvvieiin.. 188,694 199,768 11,074
Higher Education Dedicated Credits. . .................. 192,929 192,929 0
AEIONAULICS . . . — — 0
Federal Mineral Lease . ..........c.coovviieiiinnnnnnn. 31,400 49,566 18,166
Investment INnCome . ... ...t 19,402 18,832 (570)
Restricted TaXeS . .. ..ot (139) (139) 0
MisCellaneous . . . ..ottt 303,176 301,010 (2,166)
Total Restricted ... 1,964,797 1,991,301 26,504
Total Revenues. ...t 3,547,148 3,661,610 114,462
Intrafund Eliminations. . ..., (444,043)
Total RevenuesGAAPBaSIS. . .......oooviviiiinnnn. 3,217,567
Expenditures:
Current:
General GOVErNMENt . . ... 285,549 259,165 26,384
HUMaN SErVICES . ..o 527,415 518,143 9,272
COITECHIONS . . oo v ettt ettt e 186,201 183,890 2,311
Health and Environmental Quality . .................... 1,147,605 1,136,591 11,014
Higher Education ......... ... ... oo, 770,140 770,140 0
Natural RESOUrCES . . .. ..o 140,845 109,009 31,836
Business, Labor, and Agriculture. .. ................... 59,928 50,112 9,816
Community and Economic Development ................ 99,975 85,060 14,915
Employment and Family Services. ..................... 292,839 291,793 1,046
PublicEducation. ... — — 0
Transportation and Public Safety .. .................... 128,479 121,147 7,332
Leave/Postemployment Benefits ...................... 7,083 7,083 0
Debt Service:
Principal Retirement . . ......... ... ... o — — 0
Interestand Other Charges. ... ......oviiiivinn. — — 0
Total Expenditures. . .............. i 3,646,059 3,532,133 113,926
Higher Education and Trust Appropriated
Expenditures Included as Transfers. .. .................. (533,604) (533,604)
Intrafund Eliminations. . ... (444,043)
Total Expenditures GAAPBaSIS. .. .......coivivnn... 2,554,486
Excess Revenues Over (Under) Expenditures. . ............... 434,693 663,081 228,388
Other Financing Sour ces (Uses):
Proceeds of Revenue Bonds/Contracts. . .................. 1,602 1,602 0
Operating TransfersIn(Note12) ... ..., 268,793 268,793 0
Operating TransfersOut (Note12) ..................c..... (312,737) (312,737) 0
Operating Transfers From Component Units (Note12) .. ..... 526 526 0
Operating Transfers To Component Units (Note12) ......... (537,279) (537,279) 0
Tota Other Financing Sources (Uses) . ............... (579,095) (579,095) 0
Excess Revenues and Other Sources Over
(Under) Expendituresand Other Uses. . ................... (144,402) 83,986 228,388
BeginningFundBalances. . ................. ... ... 646,959 646,959 0
Residual Equity Transfers(Note12) . ...............coo.nn. (22,878) (22,878) 0
Ending FundBalances ............... . ... i $ 479,679 $ 708,067 $ 228,388

The accompanying notes are an integral part of the financial statements.
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Special Revenue Funds Debt Service Fund

Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$ 4,770 $ 5,369 $ 599 $ — $ — $ 0
1,691,855 1,712,676 20,821 — — 0
172,145 183,141 10,996 — — 0
320,900 310,000 (10,900) — — 0
77,328 74,912 (2,416) — — 0
8,421 16,844 8,423 — — 0
15,218 17,843 2,625 — — 0
2,290,637 2,320,785 30,148 0 0 0
18,886 18,886 0 — — 0
493,886 493,886 0 — — 0
61,692 61,849 157 19,777 19,777 0
— — 0 — — 0
33,386 33,386 0 — — 0
— — 0 — — 0
1,082 1,082 0 267 267 0
(3,345) (3,345) 0 — — 0
45,217 45,083 (134) — — 0
650,804 650,827 23 20,044 20,044 0
2,941,441 2,971,612 30,171 20,044 20,044 0
(41,969) _
2,929,643 20,044
2,510 2,504 6 — — 0
— — 0 — — 0
— — 0 — — 0
— — 0 — — 0
— — 0 — — 0
— — 0 — — 0
295 255 40 — — 0
2,433 1,145 1,288 — — 0
— — 0 — — 0
2,014,168 1,965,608 48,560 — — 0
922,469 903,973 18,496 — — 0
2,216 2,103 113 — — 0
— — 0 92,958 92,958 0
— — 0 65,928 65,928 0
2,944,091 2,875,588 68,503 158,886 158,886 0
(41,969) —_
2,833,619 158,886
(2,650) 96,024 98,674 (138,842) (138,842) 0
1,688 1,688 0 — — 0
265,850 265,850 0 141,560 141,560 0
(464,834) (464,834) 0 — — 0
— — 0 — — 0
— — 0 — — 0
(197,296) (197,296) 0 141,560 141,560 0
(199,946) (101,272) 98,674 2,718 2,718 0
509,818 509,818 0 8,757 8,757 0
— — 0 — — 0
$ 309,872 $ 408,546 $ 98,674 $ 11,475 $ 11,475 $ 0
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STATE OF UTAH

COMBINED STATEMENT OF REVENUES, EXPENSES, AND
CHANGESIN RETAINED EARNINGS/FUND BALANCES— ALL PROPRIETARY FUND TYPES,
NONEXPENDABLE TRUST FUND, AND DISCRETELY PRESENTED COMPONENT UNITS

For the Fiscal Year Ended June 30, 2001 (Expressed in Thousands)
Fiduciary
Proprietary Fund Types Fund Types
Non-
Internal expendable
Enterprise Service Trust
Operating Revenues:
Investment Earnings. . . ...t $ 15,065 $ 15707 $ (35824)
Liquor:
SAlBS L 122,927 — —
Licenses, Permits,andFees .......................... 859 — —
Charges for Services/Premiums/Royalties. ................ 28,360 416,538 38,754
Interest on Notes/Mortgages . . . ..o v v e i ii it 65,155 6,098 —
Federal Reinsuranceand Allowances. .................... 20,313 — —
Miscellaneous. .. ... oot 189 — —
Total OperatingRevenues . ................c.coo.... 252,868 438,343 2,930
Costof GoodsSold . ... 87,554 — —
GrossProfit. ...t 165,314 438,343 2,930

Operating Expenses:

Administration ......... . 53,714 38,738 —
Materialsand ServicesforResale........................ — 49,440 —
GraNtS .« . v 4,398 2,536 —
Paymentson Loan Guarantees. ... ... 10,630 — —
RentalsandLeases. ..., 997 4,123 —
Maintenance . ... 965 17,342 —
INEEIESE . . 47,946 363 —
Depreciation . ... 1,863 19,067 —
BenefitClaims. ... — 267,447 —
Policyholder Dividends . . .. ..., — 6,000 —
Supplies and Other Miscellaneous . ...................... 1,428 31,199 —
Total Operating EXpenses. . .....oovviiiiinennnnn 121,941 436,255 0
Total Operating INncome . . . ... 43,373 2,088 2,930
Non-Operating | ncome (Expenses):
Investment Earnings. . ... ..o oo 2,955 — —
Federal Grants/Returns. . ... — 61 —
Gain(Loss)onSaleof Fixed Assets. . .....oovviiiieeenn (12) (810) 6,671
TaxRevenues. .......... ... 3,830 9,422 —
Interest EXpense. ... ..ot (647) (55) —
Other Income (EXPenses) . ...« v — (296) —
Total Non-Operating Income (Expenses) . . ........... 6,126 8,322 6,671
Income Before Operating Transfers. .. ... 49,499 10,410 9,601
Operating TransfersIn(Note12) . .. ...t 2,750 976 16
Operating Transfers From Primary Government (Note 12) .. .. — — —
Operating TransfersOut (Note12) . .............ccoovnn... (30,838) (6,491) —
Operating Transfers To Primary Government (Note 12) ... ... — — —
NELINCOME . . oot 21,411 4,895 9,617
Beginning Retained Earnings/Fund Balances ................ 180,693 177,393 362,607

Adjustment to Beginning Retained Earnings/
Fund Balances (Note2) ...........ccoiiiiiiinannn.. — — —

Beginning Retained Earnings/Fund Balances as Adjusted . . ... .. 180,693 177,393 362,607

Residual Equity Transfers(Note12) ....................... — — —
Ending Retained Earnings/Fund Balances. . ................. $ 202,104 $ 182,288 $ 372,224

The accompanying notes are an integral part of the financial statements.
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Total Proprietary Total

(Memorandum Only) Fund Types (Memorandum Only)
Primary Government Component Reporting Entity
June 30, 2001 June 30, 2000 Units June 30, 2001 June 30, 2000
$ (5052 $ 43242 $ 18,929 $ 13877 $ 61,203
122,927 116,576 — 122,927 116,576
859 831 — 859 831
483,652 425,989 11,427 495,079 434,186
71,253 62,795 66,246 137,499 121,467
20,313 21,117 — 20,313 21,117
189 53 4,046 4,235 3,500
694,141 670,603 100,648 794,789 758,880
87,554 85,450 — 87,554 85,450
606,587 585,153 100,648 707,235 673,430
92,452 83,449 12,587 105,039 94,504
49,440 45,509 — 49,440 45,509
6,934 12,438 — 6,934 12,438
10,630 7,970 — 10,630 7,970
5,120 4,488 — 5,120 4,488
18,307 16,155 660 18,967 16,715
48,309 43,486 67,172 115,481 105,192
20,930 18,013 451 21,381 18,491
267,447 238,066 8,543 275,990 242,846
6,000 11,075 — 6,000 11,075
32,627 31,735 922 33,549 32,448
558,196 512,384 90,335 648,531 591,676
48,391 72,769 10,313 58,704 81,754
2,955 2,433 1,617 4,572 3,517
61 2,558 11 72 2,602
5,849 5121 — 5,849 5121
13,252 10,706 — 13,252 10,706
(702) (685) — (702) (685)
(296) (769) 660 364 (864)
21,119 19,364 2,288 23,407 20,397
69,510 92,133 12,601 82,111 102,151
3,742 3,154 — 3,742 3,154
0 0 3,725 3,725 4,605
(37,329) (37,024) — (37,329) (37,024)
0 0 (1,526) (1,526) 0
35,923 58,263 14,800 50,723 72,886
720,693 674,409 443,373 1,164,066 1,103,731
0 (11,746) (259,252) (259,252) (271,570)
720,693 662,663 184,121 904,814 832,161
0 (233) — 0 (233)
$ 756,616 $ 720,693 $ 198,921 $ 955537 $ 904,814
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STATE OF UTAH

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES, NONEXPENDABLE TRUST FUND, AND
DISCRETELY PRESENTED COMPONENT UNITS

For the Fiscal Year Ended June 30, 2001 (Expressed in Thousands)
Fiduciary
Proprietary Fund Types Fund Types
Non-
Internal expendable
Enterprise Service Trust

Increase (Decrease) in Cash and Cash Equivalents:
Cash Flows from Operating Activities:

Receipts from Customers/L oan I nterest/Fees/Premiums/Royalties. . . . . $ 220,740 $ 273,253 $ 39,693
Receiptsfrom Loan Maturities. .. ..., 133,900 20,334 —
Receipts of Federal Reinsurance and Allowances. ................. 24,673 — —
Receiptsfrom State Customers. . . ... 9,044 142,079 —
Student Loan Disbursements Received fromLenders............... 209,244 — —
Student Loan Disbursements Sentto Schools. .. .................. (208,988) — —
Payments to Suppliers/Claimg/Grants. . .. ........oovviniennn. .. (117,718) (316,119) —
Disbursementsfor LoansReceivable ........................... (247,678) (30,902) —
PaymentsonLoanGuarantees. ... ... (16,014) — —
Payments for Employee Servicesand Benefits. . .................. (23,954) (36,390) —
Paymentsto State Suppliers ............co i (2,734) (45,943) —
Payments of Sales, School Lunch, and Premium Taxes ............. (22,854) — —
Payments of Policyholder Dividends ........................... — (6,000) —
Net Cash Provided (Used) by Operating Activities............... (42,339) 312 39,693
Cash Flows from Noncapital Financing Activities:
Borrowings Under RevolvingLoans. ........................... 8,420 — —
Repayments Under RevolvingLoans ........................... (6,058) — —
Receipts from Bonds, Notes, Advances, and Deposits .............. 258,985 5,958 —
Payments of Bonds, Notes, Advances,

Deposits, and Retained Earnings ... ... (95,055) (5,355) —
Interest Paid on Bonds, Notes, and FinancingCosts. . .............. (52,847) (385) —
Other Noncapital Financing Receipts. . ...t 3,830 9,782 —
Operating TransfersInfromOther Funds . ....................... 2,750 976 16
Operating Transfers In from Primary Government . . ............... — — —
Operating TransfersOuttoOther Funds ... ............. .. ... ... (30,838) (6,491) —
Operating Transfers Out to Primary Government . . ................ — — —
Equity TransfersinfromOther Funds .......................... — 19,007 —
Equity TransfersOuttoOther Funds . .......................... (1,557) — —

Net Cash Provided (Used) by Noncapital Financing Activities. .. ... 87,630 23,492 16

Cash Flows from Capital and Related Financing Activities:
Proceeds from Bond and Note Debt Issuance/Grants. . ............. 55 — —
Proceeds from Disposition of Capital Assets...................... — 4,145 6,679
Federal Grants. .. ...t — 3 —
Principal Paid on Debt and Contract Maturities. .. ................ (535) (35) —
Acquisition and Construction of Capital ASSets. .. ...........oo.t. (2,811) (32,759) (1,561)
Interest Paid on Bonds, Notes, and Capital Leases. ... ............. (584) (56) —
TransfersIinfromOther Funds. .. ......... ... o i, 961 4,467 —
Net Cash Provided (Used) by Capital and
Related Financing Activities. . ......... ..., (2,914) (24,235) 5,118
Cash Flows from Investing Activities:
Proceeds from the Sale and Maturity of Investments............... 460,692 54,181 5,966
Receipts of Interest and Dividends from Investments. . ............. 16,215 13,818 566
Paymentsto Purchaselnvestments. . ........................... (504,372) (86,481) (58,500)
Net Cash Provided (Used) by Investing Activities............... (27,465) (18,482) (51,968)
Net Increase (Decrease) in Cash and Cash Equivalents ........... 14,912 (18,913) (7,141)
Beginning Cash and Cash Equivalents. .. .............. ... 74,454 59,000 20,345
Ending Cashand Cash Equivalents. . ................ccoivivinn... $ 89,366 $ 40,087 $ 13,204

The accompanying notes are an integral part of the financial statements.
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Total Proprietary Total

(M emorandum Only) Fund Types (Memorandum Only)
Primary Gover nment Component Reporting Entity
June 30, 2001 June 30, 2000 Units June 30, 2001 June 30, 2000
$ 533,686 $ 474,680 $ 80,668 $ 614,354 $ 544,200
154,234 139,584 122,031 276,265 281,422
24,673 19,537 — 24,673 19,537
151,123 145,032 — 151,123 145,032
209,244 174,392 — 209,244 174,392
(208,988) (174,416) — (208,988) (174,416)
(433,837) (421,048) (14,450) (448,287) (434,565)
(278,580) (253,281) (175,042) (453,622) (510,305)
(16,014) (13,214) — (16,014) (13,214)
(60,344) (58,887) (4,943) (65,287) (63,445)
(48,677) (32,000) — (48,677) (32,000)
(22,854) (22,534) — (22,854) (22,534)
(6,000) (11,075) — (6,000) (11,075)
(2,334) (33,230) 8,264 5,930 (96,971)
8,420 6,058 — 8,420 6,058
(6,058) (2,716) (406) (6,464) (2,878)
264,943 135,697 200,123 465,066 430,116
(100,410) (64,866) (151,016) (251,426) (329,273)
(53,232) (45,458) (66,577) (119,809) (106,564)
13,612 13,182 765 14,377 13,245
3,742 3,154 — 3,742 3,154
0 0 3,725 3,725 4,605
(37,329) (37,024) — (37,329) (37,024)
0 0 (1,526) (1,526) 0
19,007 11,950 — 19,007 11,950
(1,557) (2,294) — (1,557) (2,294)
111,138 17,683 (14,912) 96,226 (8,905)
55 854 — 55 854
10,824 9,015 — 10,824 9,015
3 90 — 3 20
(570) (594) — (570) (594)
(37,131) (29,179) (1,603) (38,734) (29,690)
(640) (625) — (640) (625)
5,428 4,878 — 5,428 4,878
(22,031) (15,561) (1,603) (23,634) (16,072)
520,839 410,001 394,440 915,279 945,149
30,599 34,208 20,720 51,319 54,815
(649,353) (408,580) (408,788) (1,058,141) (870,785)
(97,915) 35,629 6,372 (91,543) 129,179
(11,142) 4521 (1,879) (13,021) 7,231
153,799 149,278 23,654 177,453 170,222
$ 142,657 $ 153,799 $ 21,775 $ 164,432 $ 177,453

Continues
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STATE OF UTAH

COMBINED STATEMENT OF CASH FLOWS

ALL PROPRIETARY FUND TYPES, NONEXPENDABLE TRUST FUND, AND

DISCRETELY PRESENTED COMPONENT UNITS

Continued

For the Fiscal Y ear Ended June 30, 2001

Reconciliation of Total Operating Incometo
Net Cash Provided (Used) by Operating Activities:

Total Operating INnCome . . .....o vt i

Adjustments to Reconcile Total Operating Income
to Net Cash Provided (Used) by Operating Activities:

Depreciation Not RequiringCash . . ..........................
Provision for Uncollectible Accounts. .. ..............uun..
Interest Expense for Noncapital and Capital Financing ...........
Revenue from Non-Operating Investment and Other Activities . . ...
Miscellaneous Gains, Losses, and Other Items

Not RequiringCash . ....... ... ...
Changesin Assets and Liabilities:

(Increase) Decrease in Accounts Receivable/Due

FromOther Funds. . ......... .. i,
(Increase) Decrease in Accrued Interest/Notes Receivable . . .. ..
(Increase) Decreasein Inventories. . ...,
(Increase) Decreasein Prepaid Items. .. ...
(Decrease) Increase in Vouchers Payable/

Accrued LiabilitiesDueto Other Funds. ..................
(Decrease) Increase in Deferred Revenue/Deposits. .. ..........
(Decrease) Increasein Policy Claim Liabilities................
(Decrease) Increasein NotesPayable . .. ....................

Net Cash Provided (Used) by Operating Activities ..........

Noncash I nvesting, Capital, and Financing Activities:
Contributed Capital/Operating Assets Transferred In (Out) ... .......
Increase (Decrease) in Fair Value of Investments. .................

Total Noncash Investing, Capital, and Financing Activities. . . .

Reconciliation of Cash and Cash Equivalentsto
the Combined Balance Sheet:

Nonexpendable Trust .. ......... ... ... oiiiun..
Other Trustand AgeNnCy .. ....oovvviieein e

Total Cash and Cash Equivalents per Combined Balance Sheet . ... ...

The accompanying notes are an integral part of the financial statements.
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(Expressed in Thousands)

Fiduciary
Proprietary Fund Types Fund Types
Non-
Internal expendable
Enterprise Service Trust
$ 43373 $ 2,088 $ 2930
1,863 19,067 —
47,643 363 —
(14,108) (15,707) 35,824
3,863 8 —
224 (6,679) (10,854)
(133,317) (8,848) 513
(684) (882) —
(41) (1,756) —
8,316 (641) —
529 774 11,280
— 13,742 —
— (1,217) —
$ (42,339 $ 312 $ 39,693
$ — $ — $ —
— 2,507 __(363%0)
$ 0 $ 2,597 $ (36,390)
Trust and
Agency
.............. $ 13204
.............. 1,277,752
$ 1290956



Proprietary

(M emorandum Only) Fund Types (Memorandum Only)
Primary Gover nment Component Reporting Entity
June 30, 2001 June 30, 2000 Units June 30, 2001 June 30, 2000
$ 48,391 $ 72,769 $ 10,313 $ 58,704 $ 81,754
20,930 18,013 451 21,381 18,491
0 0 398 398 292
48,006 43,001 63,507 111,513 101,171
6,009 (36,374) (18,929) (12,920) (54,335)
3,871 3,344 3,263 7,134 6,293
(17,309) (9,407) 9 (17,300) (9,573)
(141,652) (130,875) (53,913) (195,565) (246,365)
(1,566) (2,203) — (1,566) (2,203)
(1,797) (3,281) 1,026 (771) (4,365)
7,675 4,629 1,745 9,420 4,608
12,583 947 (11 12,572 1,012
13,742 6,207 405 14,147 6,249
(1,217) 0 — (1,217) 0
$  (2,334) $  (33,230) $ 8,264 $ 5,930 $  (96,971)
$ 0 $ 8,165 $ — $ 0 $ 8,165
(33,793) 13,850 630 (33,163) 15,105
$ (33,793) $ 22,015 $ 630 $ (33,163) $ 23,270
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STATE OF UTAH

STATEMENT OF CHANGESIN NET ASSETS
DEFINED BENEFIT PENSION PLANS, OTHER PENSION

TRUST FUNDS, AND INVESTMENT TRUST FUND

For the Fiscal Y ear Ended June 30, 2001

(Expressed in Thousands)

Non- Public Fire-
Contributory contributory Safety fighters
System System System System
Additions:
Contributions:
Member . ... $ 8,464 $ 11,518 $ 4,132 $ 9617
EMplOyer ..o 10,484 352,339 49,353 140
Court Feesand Fire Insurance Premiums.. ... .............. — — — 6,615
Pool Participant DEPOSItS. ... ..o — — — —
Total Contributionsand Deposits . ..................... 18,948 363,857 53,485 16,372
Investment Income:
Net Increase (Decrease) in Fair Vaue of Investments. . ...... (11,419) (121,582) (15,115) (6,337)
Interest, Dividends, and Other Investment Income........... 30,477 324,500 40,346 16,911
Investment Trust Earnings. . . ... ..o — — — —
Total Investment Income. . ......... ... 19,058 202,918 25,231 10,574
Lessinvestment EXpenses. . ... 1,515 16,131 2,005 841
Less Investment Administrative Expenses ................. — — — —
Net Investmentincome ........................... 17,543 186,787 23,226 9,733
Transfers From Affiliated Systems — 51,020 2,027 1,303
Total Additions .............. ... 36,491 601,664 78,738 27,408
Deductions:
RetirementBenefits . ............ ... . i i 36,662 236,377 35,900 14,496
Costof LivingBenefits. . ............. ..., 20,929 40,501 6,105 3,403
Supplemental Retirement Benefits ....................... 2,726 — 764 839
REfUNAS. ... e 5,040 5,292 971 312
AdministrativVe EXpenses. . .. ... ..ot 680 6,850 840 319
EarningsDistribution. . ........ .. ... o — — — —
Pool Participant Withdrawals. .......................... — — — —
Transfers To Affiliated Systems.. . ....................... 54,549 — — —
Total Deductions. . ..., 120,586 289,020 44,580 19,369
Net Increase (Decrease) From Operations. . ................. (84,095) 312,644 34,158 8,039
Fund Balances/Net Assets Held in Trust for
Pension Benefits and External Investment
Fund Participants— Beginningof Year . .................. 1,030,515 10,111,101 1,261,920 532,783
Fund Balances/Net Assets Held in Trust for
Pension Benefits and External Investment
Fund Participants— Endof Year........................ $ 946,420 $ 10,423,745 $ 1,296,078 $ 540,822

The accompanying notes are an integral part of the financial statements.
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Public

Governors Deferred Treasurer's
Judges and Legislative Compensation Investment
System Pension Plan 401(k) Plan Fund
$ 8 $ — $ 137,563 $ —
1,476 — — —
1,946 — — —
— — — 4,631,739
3,430 0 137,563 4,631,739
(1,023) (141) (56,673) 168
2,730 378 3,142 —
— — — 179,763
1,707 237 (53,531) 179,931
136 19 1,470 —
— — — 112
1,571 218 (55,001) 179,819
183 16 — —
5,184 234 82,562 4,811,558
2,704 520 — —
618 142 — —
— 1 61,898 —
52 6 3,373 —
— — — 177,828
— — — 4,250,144
3,374 669 65,271 4,427,972
1,810 (435) 17,291 383,586
85,921 12,159 1,259,441 2,664,752
$ 87,731 $ 11,724 $ 1,276,732 $ 3,048,338
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STATE OF UTAH

COMBINED STATEMENT OF CHANGESIN FUND BALANCES
COMPONENT UNITS— COLLEGE AND UNIVERSITY FUNDS

For the Fiscal Y ears Ended June 30, 2001 and 2000 (Expressed in Thousands)

June 30, 2001 June 30, 2000

Revenues and Other Additions:

The accompanying notes are an integral part of the financial statements.
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Unrestricted Educational and General REVENUES . . . .. oot o et e e $ 645834 $ 588,303

Auxiliary EnterprisSeS REVENUES . . . . .. oo 143,073 130,263

Hospital Salesand SErVICES . ... ..ot e 361,429 326,214

Foundations and Other Component Units . ............ e 170,309 139,663

Tuitionand FeesS— RESLNCLEd . . . .. ..ot e e 36,997 32,365

Private Gifts, Grants, and CONtractS. . . ..... ottt e e e 253,729 212,411

Governmental Grantsand CONtractS . .. ...ttt e e 420,147 396,116

Federal Appropriations . . ... ...t e 4,252 4,336

Investment and Endowment INCOMEe . . ... ...ttt e (1,705) 67,527

Interest on Loans RecaiVable . . ... ..ot 1,299 1,322

Expended for Plant Facilities (including $61,859 from current funds) ... ................ 230,732 281,315

Retirement of Indebtedness (including $829 from currentfunds) . . ..................... 61,721 29,813

(121 8,589 9,206

Total Revenuesand Other Additions. .. ...t e 2,336,406 2,218,854
Expendituresand Other Deductions:

Educational and General EXpenditures. . .. ... 1,624,255 1,528,146

Auxiliary Enterprises EXpenditures . . .. ... 136,344 123,805

Hospital EXPenditures . .. ...t e 349,865 333,915

Foundations and Other Component Units . ...........coo it 139,459 120,497

Indirect COStS RECOVEIEU . . . . . oottt e e e e e e 62,566 56,382

DEPrECIatiON . . . . oottt 16,494 16,194

RefuNded t0 GrantorS . . . ..o ottt e e 50 22

Loan Cancellationsand Write-Offs . . . .. ..ot 1,479 1,417

Administrative and Collection CoStS . . . . ..ottt e 1,896 1,459

Expended for Plant Facilities (including noncapitalized expenditures of $15,046) .......... 183,919 203,284

Retirement of Indebtedness. . . ... ..ottt 60,892 28,944

Interest on INdEDLEANESS . . . ... oot 21,492 19,902

INCrEasSE iN DED . ..ottt 2,052 3,072

Disposal of Plant FaCilities. . ... ... e 58,477 48,181

(121 4,150 3,604

Total Expendituresand Other DeduCtionS . . . ... ..ot e 2,663,390 2,488,824
Transfers Among Funds:

Operating Transfers In from Primary Government (Note12) ..................coov.n. 533,554 500,049
Net Increase (Decrease) inFuNd BalanCes. . . ... ..ot i 206,570 230,079
Beginning Fund BalanCes . . .. ... ..ot e 3,614,221 3,348,238

Adjustmentsto Beginning Fund Balances (NOte2) . ... ...t (178,563) (162,369)
Adjusted Beginning FUnd BalanCes . ... ... ... 3,435,658 3,185,869
Residual Equity Transfers (NOte 12) . ... ...t — 19,710
Ending FUND BalanCes . . .. ..ottt e $ 3,642,228 $ 3,435,658




STATE OF UTAH

COMBINED STATEMENT OF CURRENT FUNDS REVENUES,
EXPENDITURES, AND OTHER CHANGES
COMPONENT UNITS— COLLEGE AND UNIVERSITY FUNDS

For the Fiscal Year Ended June 30, 2001 (Expressed in Thousands)
Total Total Total Current Funds
Unrestricted Restricted June 30, 2001 June 30, 2000
Revenues:
Educational and General:
TuitionandFees. ... $ 252,747 $ 17,322 $ 270,069 $ 243,899
Federal Appropriations. . ...................... — 4,311 4,311 4,214
Governmental Grantsand Contracts. ............. 62,714 295,296 358,010 320,652
Private Gifts, Grants, and Contracts. .. ........... 5,440 111,619 117,059 128,429
Investment and Endowment Income............. 23,980 17,489 41,469 33,178
Sales and Services of Educational Departments. . . .. 287,493 7,472 294,965 267,193
Other .. 13,460 3,684 17,144 12,484
Total Educational and General Revenues. . .. . ... 645,834 457,193 1,103,027 1,010,049
Hospital Salesand Services. . .................... 361,429 — 361,429 326,214
Auxiliary EnterprisesRevenues. . ................. 143,073 — 143,073 130,263
Total ReVENUES . ... ..ot iiieenns 1,150,336 457,193 1,607,529 1,466,526

Expendituresand Mandatory Transfers:
Educational and General:

Instruction .......... ... .. i 389,669 68,116 457,785 426,785
Research......... ... ... . 33,460 218,363 251,823 234,699
PublicService ........... ... .. .. . 275,254 103,871 379,125 353,620
AcademicSupport . ....... . 102,151 22,346 124,497 122,260
StudentServices. . ... 58,256 12,968 71,224 66,429
InstitutionSupport ............ i 123,841 9,528 133,369 141,376
Operation and Maintenanceof Plant .. ........... 98,953 4,536 103,489 91,681
Student Aid ... 24,665 78,201 102,866 91,479
Total Educational and General Expenditures . . . . 1,106,249 517,929 1,624,178 1,528,329
Hospital Expenditures .......................... 349,231 634 349,865 333,915
Auxiliary Enterprises Expenditures . ............... 133,790 2,554 136,344 123,805
Mandatory Transfers, NetOut (In) ................ 34,070 (2,988) 31,082 44,386
Total Expenditures and Mandatory Transfers. . .. 1,623,340 518,129 2,141,469 2,030,435

Other Transfers and Additions (Deductions):
Excess of Restricted Receipts Over

(Under) TransferstoRevenues. . ................ — 39,230 39,230 21,887
Refundedto Grantors. . ..., — (49) (49) (21)
Nonmandatory Transfers, Net .. .................. 3,851 (11,535) (7,684) 12,815
Operating Transfers from Primary

Government (Note12) . .............ccvveun... 469,642 63,912 533,554 500,036
Other ... (2,841) (140) (2,981) (1,599)

Total Other Transfersand Additions ........... 470,652 91,418 562,070 533,118
Net Increase (Decrease) in Fund Balances. . ........... $ (2,352) $ 30,482 $ 28,130 $ (30,791)

The accompanying notes are an integral part of the financial statements.
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STATE OF UTAH

NOTESTO THE COMBINED FINANCIAL STATEMENTS

Fiscal Year Ended June 30, 2001
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STATE OF UTAH

NOTESTO THE COMBINED FINANCIAL STATEMENTS

Fiscal Year Ended June 30, 2001

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

The accompanying financial statements of the State of Utah have
been prepared in conformity with generally accepted accounting
principles (GAAP) as prescribed by the Governmental Accounting
Standards Board.

Preparation of the financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect
the reported amounts and disclosures in the financial statements.
Actua results could differ from those estimates.

The accompanying financial statements present the financial
position of the various fund types and account groups, the results of
operations of the various fund types, and the cash flows of the
proprietary and nonexpendable trust funds. The financia statements
are presented as of June 30, 2001, for the year then ended. The
financia statements include the various departments, agencies, and
other organizational units governed by the Utah State Legidature
and/or Constitutional Officers of the State of Utah.

A. Reporting Entity

For financial reporting purposes, the State of Utah has included
all funds, organizations, account groups, agencies, boards,
commissions, and authorities. The State has also considered all
potential component units for which it is financially accountable,
and other organizations for which the nature and significance of
their relationship with the State are such that exclusion would cause
the State'sfinancia statementsto be misleading or incomplete. The
Governmental Accounting Standards Board has set forth criteriato
be considered in determining financial accountability. These criteria
include appointing avoting majority of an organization’s governing
body and either: 1) the ability of the State to impose its will on that
organization or; 2) the potentia for the organization to provide
specific financial benefits to, or impose specific financia burdens
on the State.

As required by generally accepted accounting principles, these
financia statements include the State of Utah (Primary Government)
and its component units. Complete financia statements of the
individual component units, which issued separate financial
statements as noted below, can be obtained from their respective
administrative offices or from the Utah State Auditor's Office,
211 State Capitol, Salt Lake City, UT 84114.

Entities such as the loca school districts and local authorities of
various kinds that may meet only one of the criteriafor inclusion in
this report have not been included. (The State's support of the
public education system is reported in the Uniform School Fund, a
Specia Revenue Fund.)
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The following state agencies and funds had separately issued
financia statements and were audited by the Utah State Auditor’s
Office, or by other independent auditors:

e Applied Technology Centers (Special Revenue Fund) — There
are five applied technology centers in the State which offer
vocationa education in various subjects. They are Bridgerland,
Davis, Ogden-Weber, Uintah Basin, and Wasatch Front South.
The Centers receive annua state appropriations for their
operations and are included as an integral part of the Uniform
School Fund. Theindividual Centers were audited by the State
Auditor or other independent auditors, and individua reports,
dated from July 27, 2001, to October 5, 2001, have been
previously issued under separate cover. Effective for the fiscal
year ending June 30, 2002, the Applied Technology Centers
will become part of a newly created College of Applied
Technology. In future years, the College of Applied Technology
will be reported as a discrete component unit in the College and
University Funds.

¢ Student Assistance Programs (Enterprise Fund) — This fund
presents combined information from two student assistance
programs administered by the State Board of Regents — Utah
Higher Education Assistance Authority: the Student Loan
Guarantee Program, which guarantees repayment of eligible
student loans; and the Student Loan Purchase Program, which
makes |loans to and purchases loans of digible students. The
programs are funded from bond proceeds, |oan fees, interest,
and federal alowances. Both programs are administered by the
State Board of Regents. The Regents are appointed by the
Governor, subject to Senate approval. The Board of Regent's
operations and administrative expenses are subject to legidative
and executive control. Their reports, dated August 31, 2001,
have been previoudly issued under separate cover.

e Utah Dairy Commission (Enterprise Fund) — The Commission
isan independent state agency which promotes and advertises
dairy products. It aso conducts research and provides
nutritional education about dairy products. The Commission’s
voting membership is comprised of representatives from the
dairy industry, and its funding is from an assessment imposed
on all milk produced and sold through commercia channdsin
the State. The Commission was audited by other independent
auditors for the period ended December 31, 2000, and their
report, dated May 16, 2001, has been previously issued under
Separate cover.

e Utah Public Employees Group Insurance (Internal Service
Fund) — This fund provides health and life insurance and is
financed by employee and employer contributions from the
State and other participating political subdivisions. The Fund
is administered by Utah Retirement Systems, an independent
state agency subject to legislative and executive department
budgetary examination and comment. The Fund was audited by
other independent auditors and their report, dated October 5,
2001, has been previoudy issued under separate cover.



STATE OF UTAH

NOTESTO THE COMBINED FINANCIAL STATEMENTS

Fiscal Year Ended June 30, 2001

e Utah Retirement Systems (Pension Trust Funds) — Utah
Retirement Systems administers pension funds for various
public employee retirement systems and plans of the State and
its political subdivisions. Utah Retirement Systems is an
independent state agency. It is subject to legidative and
executive department budgetary examination and comment. A
seven member board is established by statute to administer the
systems and plans and serve as investment trustees of the
retirement funds. Six members are appointed by the Governor
with the advice and consent of the Senate, while the State
Treasurer serves as the seventh member. The funds were
audited by other independent auditors for the period ended
December 31, 2000, and their report, dated February 23, 2001,
has been previously issued under separate cover.

Blended Component Units

Blended component units are entities which are legally separate
from the State but which are so intertwined with the State that they
are, in substance, the same asthe State. They are reported as part of
the State and blended into the appropriate funds.

Utah State Building Ownership Authority (blended with the primary
government’s Debt Service and Capital Projects Funds, ligbilities
are reported as a part of the General Long-Term Obligation Account
Group and fixed assets are reported as a part of the Genera Fixed
Assets Account Group) — The Utah State Building Ownership
Authority was created by the Legislature as a body politic and
corporate for the purpose of financing, owning, leasing, operating,
or encumbering facilities to meet the needs of state government. It
is comprised of seven members who are appointed by the Governor.

Discrete Component Units

Discrete component units are entities which are legally separate
from the State but which are financially accountable to the State, or
whose relationships with the State are such that exclusion would
cause the State's financia statements to be misleading or
incomplete. The component units' columns of the combined
financial statements include the financial data of these entities:

e  Utah Housing Corporation, previoudy known as Utah Housing
Finance Agency (Proprietary Fund Type) — The Corporation
is a body politic and corporate, composed of nine members.
Three of the members are state officials and six members are
citizens appointed by the Governor. The Corporation issues
bonds to provide capital for housing and home mortgages,
especially for low and moderate income families. Operations
are financed from bond proceeds and from mortgage and
investment interest and fees. The Corporation was audited by
other independent auditors, and their report, dated August 20,
2001, has been previously issued under separate cover.

Utah Technology Finance Corporation (Proprietary Fund Type)
— This is a nonprofit organization which encourages and
assists in the development, promotion, and growth of
technological and small businesses throughout the State. The
Corporation has received state appropriations for working
capital. The board of trusteesis appointed by the Governor and
approved by the Senate. The Corporation was audited
separately and copies of their report can be obtained from the
Utah State Auditor’s Office.

Comprehensive Hedth Insurance Pool (Proprietary Fund Type)
— The Pool is a nonprofit quasi-governmental entity
established within the State Insurance Department. It provides
access to health insurance coverage for residents of the State
who are considered uninsurable. The Pool is governed by a
board which is gppointed by the Governor with the advice and
consent of the Senate. The reporting period for the Pool was
changed from a calendar year to afisca year ending June 30
by the 2001 State Legisature. The accompanying financia
statementsinclude an 18 month time period for the Pool from
January 1, 2000, to June 30, 2001, in order to transition to the
new reporting period. Their report, dated September 18, 2001,
has been previously issued under separate cover.

Heber Valley Historic Railroad Authority (Proprietary Fund
Type) — The Authority is an independent state agency which
maintains and operates a scenic and historic railroad in and
around the Heber Valley. The mgjority of the Authority’s board
is appointed by the State (three members gppointed directly by
the Governor and approved by the Senate and the Governor’s
executive director of the Department of Transportation) plus
three local government officials from the Heber Valley. The
State is able to impose its will on the Authority. Their
compilation report, dated September 27, 2001, has been
previoudly issued under separate cover.

Utah Science Center Authority (Proprietary Fund Type) — The
Authority is an independent state agency created to provide a
means to foster the development of science, arts, tourism, and
cultural and educational facilities in order to further the
welfare of the citizens of the State and its economic growth.
The mgjority of the Authority’s board is appointed by the
Governor with consent of the Senate. The State is able to
impose its will on the Authority. The Authority’s activity
through June 30, 2001, is included in this report. A separate
report is not required or prepared for the Authority.

Utah State Fair Corporation (Proprietary Fund Type) — This
is a nonprofit public corporation that operates the State Fair
Park and conducts the Utah State Fair and other various
expositions and entertainment events. It is governed by a board
of directors appointed by the Governor and approved by the
Senate. It receives state appropriations for operations and
working capital. Their report, dated August 8, 2001, has been
previoudly issued under separate cover.



STATE OF UTAH

NOTESTO THE COMBINED FINANCIAL STATEMENTS

Fiscal Year Ended June 30, 2001

e  Colleges and Universities (College and University Funds) —
The University of Utah, Utah State University, Weber State
University, Southern Utah University, Salt Lake Community
College, Utah Valley State College, Dixie State College of
Utah, College of Eastern Utah, and Snow College are
individually presented in the College and University Funds.
Each college and university is governed by aboard of trustees.
Each board of trustees is comprised of individuals appointed
by the Governor and approved by the Senate, the president of
the institution’s alumni association, and the president of the
institution’'s associated students. The colleges and universities
are funded through state appropriations, tuition, federal grants,
and private donations and grants. The colleges and universities
were audited by the State Auditor or other independent
auditors, and individua reports, dated from September 21,
2001, to October 26, 2001, have been previously issued under
separate cover.

Related Organization

Workers' Compensation Fund — This fund is a nonprofit quasi-
governmental corporation. It provides workers compensation
insurance to private and public employers and is financed through
member (employer) premiums. In prior years, the Fund was
considered a discrete component unit of the State and included in
the combined financial statements. However, the Fund was
reevaluated and is no longer considered to be a discrete component
unit and has been excluded from the financial statements. The
Governor appoints the Fund's board of directors, but the State's
financial accountability for the Fund does not extend beyond
making the appointments.

B. Fund Accounting

Financid activities are recorded in individual funds classified by
type, each of which is deemed to be a separate accounting entity.
Thefinancial position and operations of each fund are accounted for
in separate self-balancing accounts which represent the fund's
assets, liahilities, fund balances, equities, revenues, expenses, and
expenditures.

The State uses funds and account groups to report its financia
position and the results of its operations. Fund accounting is
designed to demonstrate legal compliance and to aid financia
management by segregating transactions related to certain
government functions or activities.

A fund is a separate accounting entity with a self-balancing set of
accounts. An account group, on the other hand, is a financia
reporting device designed to provide accountability for certain
assets and liabilities that are not recorded in the funds because they
do not directly affect net expendable available financial resources.
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The financia activities of the State of Utah are classified in three
fund categories, two account groups, and component units, as
described below. The fund categories include governmental funds,
proprietary funds, and fiduciary funds. Account groups are
composed of general fixed assets and general long-term obligations.

1. The State's governmenta funds account for the State’'s general
activities:

The General Fund isthe principal operating fund of the State.
It is used to account for all financial resources that are not
accounted for in other funds. The services accounted for in the
Genera Fund include, among others, general government,
public safety, judicial, corrections, public health and welfare,
business licensing and regulation, and higher education.
Resources obtained from federal grants and used for services
provided by General Fund entities, consistent with applicable
legal requirements, are recorded in the General Fund.

The Special Revenue Funds (Uniform School Fund,
Transportation Fund, Centennia Highway Fund, Sports
Authority Fund, State Capitol Fund, Consumer Education
Fund, Rura Development Fund, and Tobacco Endowment
Fund) are used to account for specific revenue sources that are
legally restricted to expenditures for specified purposes.
Specia Revenue Funds include transactions related to the
Offices of Education and Rehabilitation, the Department of
Transportation, the Capitol Preservation Board, the Utah
Sports Authority, the Department of Community and Economic
Development, and the Department of Commerce — Securities
Division and Consumer Protection Division.

The Capital Projects Fund accounts for resources obtained
and used for the acquisition, construction, or improvement of
certain capital facilities (except those financed by proprietary
funds). Such resources are derived principally from proceeds
of general obligation bond issues, revenue bonds, and
operating transfers from the State's General Fund. The State
enters into long-term contracts for the construction of major
capital projects and records the commitments as encumbrances
(See Note 6).

The Debt Service Fund accounts for resources obtained and
used for the payment of interest and principal on generd long-
term debt obligations and on genera revenue bonds which are
funded from general governmental fund operations.

2. The proprietary funds account for the Stat€'s business-type
activities:

The Enterprise Funds account for operations similar to a
private business enterprise. They are also used to account for
operations where the governing body has decided that periodic
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determination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public
policy, management control, accountability, or other purposes.
The intent of the State is that the cost of providing the goods
or servicesto the general public on a continuing basis should
be financed primarily through user charges.

The Internal Service Funds are a variety of independent
operations that provide goods and/or services to other state
departments or other politica subdivisions on a cost
reimbursement basis. The largest funds are the Water
Resources, Employees Group Insurance, Community Impact
Loan, and Risk Management Funds. The Water Resources
Loan Fund provides loans to local governments, water
districts, and other entities for upgrading water storage
facilities and related structures. The Employees Group
Insurance Fund offers several health insurance programs to
state and local government employees. The Community Impact
Loan Fund provides loans to local governments to aleviate
social, economic, and public financial impacts resulting from
the development of the State's natural resources. Grants
authorized by the Permanent Community Impact Fund Board
amounting to $7 million were transferred to and expended in
the General Fund during the year. The Risk Management Fund
provides a broad range of property and liability insurance
coverage to most state agencies and to several voluntarily
participating school districts.

3.  Thefiduciary funds account for assets held by the State in a
trustee capacity or as an agent for other individuals, other
governmental units, or other funds:

The Pension Trust Funds account for the transactions, assets,
liahilities, and fund equity of the retirement systems and plans
administered by Utah Retirement Systems.

The Investment Trust Fund is used to account for the
investments related to external participants in the Utah State
Public Treasurer’s Investment Fund.

The Nonexpendable Trust Fund accounts for the transactions,
assets, liahilities, and fund equity of the School and Ingtitutional
Trust Lands. The Trust Lands Fund was created from the
federal Enabling Act of 1894 land grants and the sale of such
lands. The Fund's principal is nonexpendable, whereas the
earnings on the principal are used to increase the Fund's
principal and to support education in the State.

The Expendable Trust Funds account for assets received and
expended by the State as trustee, and include the following
funds: Unemployment Compensation Trust, Deferred
Compensation 457 Plan, Employers' Reinsurance Trust, Utah
Navajo Trust, and miscellaneous small deposits and trusts held
in a trustee capacity that are consolidated into the Restricted
Trust Fund.
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The Agency Funds account for assets held by the State as an
agent for other governmental units, other organizations, or
individuals.

4.  Account groups account for the State's fixed assets and long-
term debt obligations:

The General Fixed Assets Account Group is used to account
for land, buildings, and equipment of the governmental fund
types. Fixed assets of the Pension Trust Funds, proprietary
fund types, and colleges and universities are accounted for
separately in their respective funds.

The General Long-Term Obligation Account Group accounts
for the State's unmatured long-term obligations related to
general obligation bonds, revenue bonds, and capital lease
obligations. Long-term obligations of the Proprietary Funds,
Trust Funds, and the College and University Funds are
accounted for in their respective funds.

5. The component units include College and University Funds
and other proprietary type organizations which are legaly
separate from the State but are considered part of the reporting
entity. The presentation of the underlying fund types of the
individual component units reported in the discrete columns
are available from each respective component unit’s separately
issued financial statements.

C. Basisof Accounting

The accounting and financial reporting treatment applied to afund
is determined by its measurement focus. All governmenta funds and
expendable trust funds are accounted for using the flow of current
financial resources measurement focus. Operating statements of
these funds present increases in spendable resources as revenues and
other financing sources, and decreases in spendable financia
resources as expenditures and other financing uses.

The Nonexpendable Trust Fund, Pension Trust Funds, and all
proprietary funds are accounted for on aflow of economic resources
measurement focus. With this measurement focus, all assetsand all
liabilities associated with the operation of these funds are included
on the balance sheet. Proprietary fund equity (i.e, net assets) is
segregated into contributed capital and retained earnings components.
Proprietary fund type operating statements present increases (e.g.,
revenues) and decreases (e.g., expenses) in net total assets.

All governmental funds, Expendable Trust Funds, and Agency
Funds are maintained and reported using the modified accrua basis
of accounting. Under the modified accrua basis of accounting,
revenues and related current assets are recognized when measurable
and when available to finance operations during the year or to
liquidate ligbilities existing at the end of the year. Principa revenue
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sources susceptible to accrual under the modified accrua basis of
accounting include sales taxes, income taxes, other taxpayer-
assessed taxes, federal revenues, departmental collections, and
investment income. Expenditures are recorded when the fund
liabilities are incurred. Modifications to the accrua basis of
accounting include:

e Inventories of materials and suppliesin the General Fund and
Specia Revenue Funds are recorded as expenditures when
purchased, except for the following which are recorded as
expenditures when consumed: food stamp inventories in the
Genera Fund, inventories of applied technology centersin the
Uniform School Fund (Special Revenue Funds), and
inventories in the Transportation Fund (Special Revenue
Funds).

e  Prepaid expenses are immaterial and are not reported.

e  Principal and interest on general long-term debt are recorded
as fund liabilities when due or when amounts have been
accumulated in the Debt Service Fund for payments of interest
to be made early in the following year.

The accounts of the Enterprise, Internal Service, Nonexpendable
Trust, Pension Trust, Investment Trust, and Proprietary Type
Component Unit Funds are reported using the accrual basis of
accounting. Under the accrual basis, revenues are recorded when
earned and expenses are recorded when the related liability is
incurred.

Thefollowing proprietary funds apply al Governmental Accounting
Standards Board (GASB) pronouncements and all applicable
Financia Accounting Standards Board (FASB) pronouncements
issued on or before November 30, 1989, in the accounting and
reporting of their operations: Enterprise Funds — Alcoholic
Beverage Control, Utah Correctional Industries, State Trust Lands
Administration, Agriculture Loan Fund, Clean Fuels Vehicle Loan
Fund, Petroleum Storage Tank Loan Fund, Revitalization Programs,
and Critical Land Conservation Fund; Internal Service Funds —
Water Resources Loan Fund, Information Technology Fund,
Community Impact Loan Fund, Transportation Infrastructure Loan
Fund, General Services Fund, Fleet Operations, Human
Services/Internal Service Fund, Office of Education/Internal Service
Fund, Natural Resources/Internal Service Fund, Risk Management
Fund, Property Management Fund, and State Debt Collection;
Component Units — Utah Housing Corporation, Technology
Finance Corporation, Comprehensive Health Insurance Pool, Utah
Science Center Authority, and Utah State Fair Corporation.

The following proprietary funds apply all GASB pronouncements
and all applicable FASB pronouncements in the accounting and
reporting of their operations: Enterprise Funds— Student Assistance
Programs and Utah Dairy Commission; Interna Service Funds —
Employees Group Insurance Fund; Component Units— Heber Valley
Historic Railroad Authority.
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The Component Unit College and University Funds are accounted
for on the accrual basis of accounting, with the following exceptions:

e  Depreciation expense related to plant fund assets is generally
not recorded.

e  Revenues and expenditures of an academic term encompassing
more than one fiscal year are reported soldly in the fiscal year
in which the program is predominantly conducted.

The presentation of component unitsis not meant to be aconsolidation
since transactions within the state entity have not been eliminated,
nor have fixed assets or long-term debt been reported in the
applicable state account groups. However, appropriations to the
component units are recorded as operating transfers out of the
Genera Fund and as operating transfers into the component unit
organization.

D. Budgeting and Budgetary Control

The state budgets are adopted on the modified accrua basis of
accounting except for certain intrafund revenues and expenditures
that are recognized for budgetary purposes. The Combined
Statement of Revenues, Expenditures, and Changes in Fund
Balances — Budget and Actual, includes this variation from GAAP
and is, therefore, prepared on a budgetary basis. The total variance
from GAAP consists of the dimination of the intrafund activity and
appropriations to colleges and universities which are identified in
the combined statement mentioned above.

The Legidature enacts annual budgets for the General Fund, Specia
Revenue Funds, and the Debt Service Fund through passage of the
annual Appropriations Act. Capital Projects Fund appropriations are
for projects that may extend over severd fiscal years.

Unexpended balances at yearend may: 1) lapse to unrestricted
balances and be available for future appropriation; 2) lapse to
restricted balances and be available for future appropriation
restricted for specific purposes as defined by statute; or 3) be
nonlapsing, which means balances are reported as reservations of
fund balance. The nonlapsing balances are considered automaticaly
reappropriated as authorized by statute, by the Appropriations Act,
or by limited encumbrances.

Legal Compliance — Budgets

In September of each year, al agencies of the government submit
requests for appropriationsto the Governor’s Office of Planning and
Budget so that a budget may be prepared. The budget is prepared by
fund, function, and activity and includes information on the past
year, current year estimates, and requested appropriations for the
next fiscal year.
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In January and February, the proposed budget is presented to the
Legidature. The Legidature reviews the budget, makes changes,
and prepares the annual Appropriations Act. The Legidature passes
the Appropriations Act by a simple magority vote. The
Appropriations Act becomes the State's authorized operating budget
upon the Governor’s signature. The appropriations may not exceed
the available funding for the fiscal year.

Budgetary control is maintained at the functional or organizational
level, as identified by numbered line items in the Appropriations
Act. Budgets may be modified if federal funding or revenue
specificaly dedicated for aline item exceeds original estimatesin
the Appropriations Act. If funding sources are not sufficient to cover
the appropriation, the Governor is required to reduce the budget by
the amount of the deficiency. Any other changes to the budget must
be approved by the Legidature in a supplemental appropriation.
During the fiscal year, supplemental appropriations of $144.113
million were made for capital projects and $70.139 million were
provided to enhance various programs. The supplementa
appropriations were possible because of increases in estimated
unrestricted revenue and unreserved fund balances from prior years.
However, due to adecrease in estimated revenues prior to yearend,
the Governor reduced the budgetary alotments related to
supplemental appropriations for capital projects by approximately
$56.6 million to cover the deficiency.

The departments which spend more than the authorized amount
must submit areport explaining the overspending to the State Board
of Examiners. The Board will recommend corrective action, which
may include a request to the Legidature for a supplementa
appropriation to cover the deficit. If a supplemental appropriation
is not approved by the Legidature, the department must cover the
overspending with the subsequent year’s budget. In the Genera
Fund, the State Courts Administrator’s budget for juror and witness
fees was overexpended by $516 thousand and the Attorney
Generd’s budget was overexpended by $493 thousand. These
deficits will be funded with future appropriations. In the
Transportation Fund (Special Revenue Fund), the budget for
equipment management was overexpended by $625 thousand. This
will be recovered from future year revenues and appropriations. All
other appropriated budgets of the State were within their authorized
spending levels.

Encumbrances

Encumbrances represent commitments related to unperformed
contracts for goods or services. Encumbrance accounting, under
which purchase orders, contracts, and other commitments for the
expenditure of moneys are recorded to reserve that portion of the
applicable appropriation, is used in the Capital Projects Fund as
explained in Note 6. Generally, state law prohibits the use of current
fiscal year appropriations to cover outstanding encumbrances at
fisca yearend in the Genera Fund or Specia Revenue Funds.
However, the one exception to this rule is if a purchase order for
equipment is issued prior to May 1 and delivery is expected, but
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unfulfilled, by June 30. If these conditions are met, the outstanding
encumbrance can be carried as a nonlapsing appropriation.

These nonlapsing appropriations for qudified outstanding
encumbrances at fisca yearend are reported as reservations of fund
balance and do not constitute expenditures or liabilities because the
commitments will be honored during subsequent years.

All other encumbrances outstanding at fisca yearend may be
canceled or may be re-encumbered and honored with subsequent
year appropriations.

E. Cash and Cash Equivalentsand Investments

Cash and investment management in the State is administered by the
State Treasurer in accordance with the Money Management Act,
Section 51-7, Utah Code Annotated, 1953, as amended. The Act
specifies the investments that may be made, which are only high-
grade securities and, therefore, thereis very little credit risk except
in the most unusual and unforeseen circumstances. The investments
include variable rate corporate notes and obligations of U.S.
government agencies which base their rates on standard quoted
money market indexes that have a direct correlation to the federal
funds rate and, therefore, thereis very little market risk because the
investments follow the norma swings of interest rates. The Pension
Trust Funds, Deferred Compensation 457 Plan (Expendable Trust
Fund); Utah Housing Corporation and Utah Technology Finance
Corporation (Component Units—Proprietary Funds); and Utah
Public Employees Group Insurance (Internal Service Fund) are
exempt from the Act; however, they are governed statutorily by the
prudent man rule. The Pension Trust Funds are invested in domestic
and international equities and fixed income, corporate and
government bonds, short-term securities, real estate and rea estate
mortgages, joint ventures, and venture capital.

e  Cash and Cash Equivalents — Cash equivalents are reported
at fair value, All interest revenue is allocated to the General
Fund unless state law or trust agreements require allocations of
interest to other funds. Funds authorized to receive interest
earnings are segregated into separate investment pools, and
interest is allocated based on cash balances in the pool.

Cash and cash equivalents, as reported on the balance sheet,
are under the control of the State Treasurer or other
administrative bodies as determined by law. All cash deposited
with the State Treasurer by state entities is maintained by the
Treasurer in various pooled investment funds. The State
Treasurer invests the deposited cash, including the cash float,
in short-term securities and other investments.

Cash equivalents are generally considered short-term, highly
liquid investments with a maturity of three months or less from
the purchase date. The Student Assistance Programs
(Enterprise Fund) use a trustee for their long-term investing
needs, and they consider any cash and cash equivaents held by
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their trustee as investments. Trust Lands (Nonexpendable Trust
Fund) and Employers’ Reinsurance Trust (Expendable Trust
Fund) consider assets held in mutua funds as investments.
Utah Housing Corporation (Component Units — Proprietary
Funds) considers only cash deposits, including certificates of
deposits with maturities generally less than 90 days, to be cash
equivaents.

Investments, as reported on the balance sheet, include
investments which are not considered cash equivalents. These
investments may be restricted by law or other lega
instruments. Investments are under the control of the State
Treasurer or other administrative bodies as determined by law.
Investments are presented at fair value. The fair value of
investments is based on published prices and quotations from
major investment brokers at current exchange rates, as
available. For investments where no readily ascertainable fair
value exists, management, in consultation with their
investment advisors, have determined the fair values for the
individual investments. |nvestments held as security deposits
which are not held for investment purposes are carried at cost.
The Utah Retirement Systems (Pension Trust Funds)
mortgages are valued on an amortized cost basis which
approximates fair value, and the fair value of real estate
investments has been estimated based on independent
appraisals.

The State's Unemployment Compensation Trust (Expendable
Trust Fund) moneys are required by the Socia Security Act to
be invested in the U.S. Department of Treasury, Bureau of
Public Debt Unemployment Trust Fund (BPDUTF), whichiis
not registered with the SEC. The fair value of the position in
the BPDUTF is the same as the value of the BPDUTF shares.

The investments for College and University Funds
(Component Unit) include $5.374 million of revenue bonds
issued by the Utah Housing Corporation (Component Unit).
Theinvestments for component units include $345.344 million
managed in the primary government’s Public Treasurer’s
Investment Fund.

Colleges and Universities— Certain funds are held in trust by
external fiscal agents, selected by the donors. The agents
distribute net income earned by such funds to the college or
university named as beneficiary, where it is recorded as
revenue when received. These funds are not recorded on the
financial records of the college or university. Thefair value of
funds held in trust at June 30, 2001, was $52.052 million.

Receivables

Accounts receivable in the governmental fund types consist
mainly of the following: 1) amounts due from the federa
government where collection is reasonably assured, accordingly,
no allowance for uncollectible accounts has been established;
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2) amounts due from non-custodia parents and other individuas
for the State's Office of Recovery Servicesreceivables, net of an
alowance of $47.703 million; and 3) amounts due from
individualsfor court and corrections related fines and fees, net of
an alowance of $6.15 million.

Amounts included in Fleet Operations (Interna Service Fund)
consist largely of amounts due from other public entities, and
are shown net of an alowance for doubtful accounts of
$131 thousand. Amounts included in the Unemployment
Compensation Trust (Expendable Trust Fund) consist largely
of employer contributions for the quarter ended June 30 which
were due to the State by July 31, and delinquent employer
contributions and benefit overpayments, and are shown net of
an allowance for doubtful accounts of $5.057 million. Utah
Retirement Systems (Pension Trust Funds) receivables consist
of amounts due on investment contracts and on employee and
employer contributions. Collection of these receivables is
reasonably assured; therefore, no alowance for uncollectible
accounts has been established.

Accounts receivable (including pledges receivable) and notes
receivable reported in the College and University Funds
(Component Units) are shown net of an allowance for doubtful
accounts of $44.723 million and $1.261 million, respectively.
Gifts and pledges (promises of donations) are recognized when
all applicable eligibility requirements are met and collectionis
probable. At June 30, 2001, $16.908 million of pledges were
unrecorded because applicable eligibility requirements were
not yet met.

Notes/mortgages receivable are primarily long-term loans for
loca governments and agricultural development, home
mortgages, and individual student loans. Theinterest rates on
theloans vary but are generally lower than market rates and, in
some cases, are non-interest bearing. Student loans in the
Student Assistance Programs of the Enterprise Funds are fixed
and variable rate federally insured loans. Student loans are
insured a 98 percent of their principa baance and,
accordingly, an alowance of $3.156 million has been made for
potential loan losses. Loans receivable in Utah Technology
Finance Corporation are reported net of a provision for loan
losses of $1.943 million. Utah Housing Corporation has
recorded an allowance of $535 thousand as a provision to
cover losses on loans made.

Designated accrued taxes include receivables for taxpayer-
assessed taxes where the underlying exchange has occurred in the
period ending June 30 or prior, net of applicable estimated
refunds and an alowance of $126.218 million. At June 30, 2001,
changes in taxes receivable in the General Fund and Uniform
School Fund resulted in a negative revenue of $139 thousand
and $4.163 million in Restricted Taxes on the General Fund
and Uniform School Fund's operating statements, respectively.
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e Receivables unbilled represent an amount equal to costs
incurred by the Department of Transportation on highway
construction projects which are eigible for reimbursement
from the federal government upon modification of the related
project contracts. When federal funds are available for
recovery of the costs, the receivables will be billed.

G. Advancesto Other Funds

Non-current portions of long-term interfund loan receivables are
reported as advances and are offset by a fund baance reserve
account which indicates that they do not constitute expendable
available financia resources and, therefore, are not available for
appropriation.

H. Inter/Intrafund Transactions

Interfund Transactions — The State has three types of interfund
transactions, as follows:

e  Servicesrendered and employee benefit contributions— These
transactions are accounted for as revenues, expenditures, or
expenses in the funds involved.

e  Operating appropriations/subsidies— These are accounted for
as operating transfers in the funds involved.

e Equity and working capital contributions — These are
accounted for as residua equity transfers (additions to or
deductions from beginning governmental fund baances or
proprietary fund retained earnings or contributed capital).

The composition of the State's interfund receivables and payables
at June 30, 2001, is presented in Note 5. Operating and residua
equity transfers are presented in Note 12.

Intrafund Transactions — Intrafund transactions, as a result of
contracts between departments and/or agencies within the same
fund, are considered expenditures by the contractor and revenues by
the contractee for budgetary purposes. However, in the Combined
Statement of Revenues, Expenditures, and Changes in Fund
Balances, intrafund revenues and expenditures have been
eliminated. The amount of the eliminations by fund is reflected in
the Combined Statement of Revenues, Expenditures, and Changes
in Fund Balances — Budget and Actual.

I. Inventories

Inventories of materials and supplies are determined both by
physical counts and through perpetua inventory systems.
Proprietary Funds and College and University Funds inventories are
valued at the lower of cost or market. Cost evaluation methods
include first-in-first-out (FIFO), last-in-first-out (LIFO), average
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cost, weighted average, weighted moving average, and retail
inventory method.

Governmental fund inventories are recorded as expenditures when
purchased except for the following which are recorded as
expenditures when consumed: inventories for the Transportation
Fund; inventories for applied technology centers in the Uniform
School Fund; and food stamps coupon inventories in the Genera
Fund. Transportation Fund inventories are valued using aweighted
average cost. Applied technology center inventories are valued at
cost, average cost, or lower of cost or market, using FIFO and retail
methods. Food stamps are valued at coupon value and any
unexpended balances at fisca yearend are also reported as deferred
revenues.

J.  Fixed Assets

Fixed assets used in governmental -type operations (general fixed
assets) are recorded as expenditures in the governmental funds, and
the related assets are reported in the General Fixed Assets Account
Group. Interest expense for fixed asset construction in the
Enterprise Funds and in some colleges and universities is
capitaized. All other interest expense incurred during construction
of capital facilitiesis considered immaterial and is not capitalized.
Public domain “infrastructure” general fixed assets are normally
immovable and of value only to the State. Infrastructure, which
includes roads, bridges, dikes, curbs and gutters, streets and
sidewalks, drainage systems, and lighting systems, is not capitalized
by the primary government or its proprietary fund type component
units. Colleges and universities capitaize infrastructure as buildings
and improvements.

e Land is stated at cost or estimated cost at the time of
acquisition. Donated land isvalued et its estimated fair market
value at the donation date. The majority of land in the
Nonexpendable Trust Fund was acquired under the federal
Enabling Act of 1894. At June 30, 2001, the totdl land held by
the trust fund is 3.465 million acres, and the mgjority of this
land isincluded for reporting purposes at the assigned val ue of
approximately one dollar per acre. The University of Utah
(College and University Funds) has valued al land acquired
through federal grants at three thousand dollars per acre.

e  Buildings and other fixed assets are recorded at historical cost
or at estimated historical cost where historical cost is not
available. Donated fixed assets are valued at their estimated
fair value at the date of donation.

e  Fixed assetsin the Genera Fixed Assets Account Group and
in the College and University Funds are not depreciated,
except for Utah State University and foundations and
component units' fixed assets, which are included in the
College and University Funds, and are stated net of
accumul ated depreciation of $198.343 million. Buildings and
equipment of Utah State University and the foundations and
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other component units and proprietary and fiduciary fund types
are depreciated on a straight-line basis over their estimated
useful lives, which extends to 40 years on buildings and 3 to
15 years on equipment. Automotive equipment in the Internal
Service Funds s depreciated using a straight-line basis over an
estimated life of 2 to 10 years depending on type.

e During thefisca year, the College of Eastern Utah (CEU) and
the Salt Lake Community College (SLCC) increased their
equipment capitalization limits from $500 to $1,000 and to
$5,000, respectively. The effect was a one-time $1.303 million
and $22.456 million decrease in CEU’s and SLCC's recorded
fixed assets.

K. Deferred Charges

The amounts reported as deferred charges represent issuance costs
on bonds amortized over the life of the issue using the bonds-
outstanding method or straight-line method, which approximates the
effective interest method.

L. Accrued Liabilities

Accrued liabilities include the liability for employee payrolls and
liabilities accruing over time where demand for payment is due
shortly after fiscal yearend. Interest accrued on general long-term
debt due shortly after fiscal yearend is also reported in the Debt
Service Fund as accrued liabilities.

The Tax Reform Act of 1986 requires governmental entitiesissuing
tax-exempt bonds to refund to the U.S. Treasury interest earnings on
bond proceedsin excess of the yield on those bonds. Governmental
entities must comply with arbitrage rebate requirements in order for
their bonds to maintain tax-exempt status. Entities are required to
remit arbitrage rebate payments to the federal government at least
once every five years over thelife of the bonds. Some State of Utah
bonds may be exempt from the rebate requirements if they meet
certain statutory exceptions per the regulations.

In the Debt Service Fund and the Utah Housing Corporation Fund
(Component Unit), the arbitrage liability is treated as areduction of
interest revenues. At June 30, 2001, the State's total estimated
arbitrage rebate liabilities in these funds were $863 thousand and
$1.116 million, respectively. In the Student Assistance Programs
Fund (Enterprise Fund) and the College and University Funds
(Component Units), the arbitrage liability is treated as a current
expense. At June 30, 2001, the total estimated arbitrage rebate ligbility
in the Student Assistance Programs Fund was $31.85 million, of
which $27.807 million represents yield reduction payments. In the
College and University Funds, at June 30, 2001, the estimated
liability for non-purpose interest arbitrage rebate was $2.075 million.
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M. Deferred Revenue

Deferred revenues are recorded in governmental funds and
expendable trust funds for revenues that are not collected soon
enough after yearend to be used to pay expenditures and liabilities
of the current fiscal year. Deferred revenues are also recorded for
federal funds received in advance of the authorized expenditure.
Specia Revenue Funds deferred revenues include amounts
expended by the Transportation Fund on federally participating
construction projects which are digible for reimbursement but for
which the funds are not available until amodified project agreement
is submitted. These amountswill be billed to the federal government
and recorded as revenue in future periods as funds become
available. College and University Funds' deferred revenues consist
primarily of summer school tuition and fees which will be
recognized during the next fiscal year. Deferred revenues for the
Student Assistance Programs Fund (Enterprise Fund) are primarily
guarantee fees which are recognized asincome over a period of ten
years using the sum-of-the-years-digits method.

N. Contractor Retention

Construction contracts awarded by the Department of Transportation
(Specia Revenue Fund) and those in the Capital Projects Fund
usually include provisions to withhold a percentage of the payments
until the project reaches a certain stage of completion. Utah law
allows the departments to deposit these fundsin an escrow account
at the contractor’s trustee bank at the time the expenditure is
recognized. The State controls only the release of these funds; the
assets in the accounts are considered the property of the contractor.
Therefore, no assets and liabilities for these escrow accounts have
been included in thefinancia statementsin either the Transportation
Fund or the Capitd Projects Fund. At June 30, 2001, $14.457 million
from the Department of Transportation and $5.03 million from the
Capital Projects Fund were being held in contractor escrow accounts.

O. Podlicy Claim Liabilities

The liabilities are for insurance claims incurred prior to the
reporting date and are based on actuarial estimates.

P Grants

Federal grants and assistance awards made on the basis of entitle-
ment periods are recorded as revenues when entitlement occurs. All
federal reimbursement-type grantsin governmental and college and
university funds are recorded as revenues when the related
allowable expenditures are incurred and al applicable digibility
requirements are met.

Federd grantsinclude nonmonetary transactions for food and other
commodities, food stamps, and land. Unexpended baances of food
stamps at fisca yearend are reported in the General Fund asinventory
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and deferred revenue. Commodities revenue and expenditures are
valued at their federally reported value. Commodity inventories at
yearend areimmaterial. For thefiscal year ended June 30, 2001, the
State reported revenue and expenditures of $55.741 million for food
assistance programs and $7.742 million for commodities in the
General Fund, and $9.491 million for commoditiesin the Uniform
School Fund (Specia Revenue Fund).

Q. Bond Discountd/I ssuance Costs

In governmental fund types, bond discounts and issuance costs are
recognized in the current period. Bond discounts and issuance costs
for proprietary fund types are deferred and amortized over the term
of the bonds using the bonds-outstanding method or straight-line
method, which approximates the effective interest method. Bond
discounts in the College and University Funds are deferred and
amortized over the term of the bonds using the straight-line method,
which approximates the effective interest method.

R. Fund Equity

Contributed capital is recorded in proprietary funds that have
received capital grants, contributions from the public, or working
capital transfers from other funds. There were no externa capital
contributions during the fiscal year. Reserves represent those
portions of fund equity not appropriable for expenditure or legally
segregated for a specific future use. Designated fund balances
represent tentative plans for future use of financial resources.

S.  Retirement and Employee Benefit Costs

Most state employees participate in a pension system and/or plan
administered by Utah Retirement Systems. Contributions collected
for the pension systems and plans and the retirement benefits paid
are both accounted for in the Pension Trust Funds. All costs for
pension, health, and federal socia security benefitsin governmental
fund types are reported as personal service expenditures in the
appropriate fund. Benefit costs applicable to proprietary fund types
are reflected as expenses in the proprietary funds.

T. Compensated Absences and
L eave/Postemployment Benefits

Employees vacation leave is accrued at arate of four hours every
two weeks for the first five years of employment, and growsto arate
of seven hours every two weeks after 20 years of employment.
There is no requirement to use vacation leave, but a maximum of
40 days may be carried forward at the beginning of each calendar
year. Unused vacation leave is paid to employees upon termination.

Employees earn sick leave at arate of four hours for each two week
period, with no limit to the amount that can be accumulated. The

39

State does not reimburse employees for unused sick leave upon
termination except employees digible for retirement. Sick leaveis
expended when used. At retirement, the State will pay an employee
up to 25 percent of the employee's accumulated sick leave and will
pay for premiumsto maintain health and life insurance coverage for
up to five years or until the employee turns age 65, whichever
comes first. The employee may use any remaining sick leave
balances to acquire health insurance to age 65, and since fiscal year
1999, health insurance for the employee’s spouse until they reach
age 65, and Medicare supplement insurance after age 65 for both the
employee and their spouse. An estimate of the liability for the above
leave and retirement benefits has been recorded in the operating
funds of the State if funding was available.

In fiscal year 1994, the State implemented compensated absences
and postemployment benefit pools within the General Fund and
Specia Revenue Funds. The pools hold assets to fund the liability
for vacation leave and postemployment benefits. If the liability
exceeds available fundsin the pools they are reported in the Long-
Term Genera Obligation Account Group. The pools’ liabilitieswere
funded with a one-time increase in fund equity from the accrual of
taxpayer-assessed taxes. The pool is dso funded with an accrual of
the federal receivables for the federa share of the liability. The
ongoing payments from the pools are provided by charges to agency
budgets as benefits are earned. Vacation leave taken astime off is
paid from current budgets when used. Payment of leave balances at
termination and payment of postemployment benefits are made from
the compensated absences and postemployment benefit pools.

The General Fund and Specia Revenue Funds account for their
liability for compensated absences and postemployment benefits
within their own funds. Certain proprietary funds and expendable
trust funds of the primary government have transferred their liability
for vacation leave and postemployment benefits, along with related
assets to fund the liability, to the General Fund Compensated
Absences and Postemployment Benefit Pool.

Thetota liability for the primary government for vacation leave and
postemployment benefits at June 30, 2001, was $303.056 million,
of which $199.715 million was reported in the Genera Fund,
$20.97 million was reported in the Uniform School Fund, $39.583
million was reported in the Transportation Fund, $41.234 million
was reported in the Generd Long-Term Obligation Account Group,
and $1.554 million was reported in the Pension Trust Funds by Utah
Retirement Systems.

Compensatory time for overtime worked may be earned up to a
maximum of 80 hours. Any overtime exceeding 80 hours is paid
when earned. Compensatory time is expended when earned.

College and Universities (Component Units) vacation earnings, sick
leave earnings, and postemployment benefits policies vary dightly
among ingtitutions and from the above. Vacation leave is expended
when earned and sick leave is expended when used. At June 30, 2001,
the total liability for unused vacation leave and postemployment
benefitsin the College and University Funds was $54.803 million.
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U. Long-Term Obligations

Long-term debt isrecognized as aliability of agovernmental fund
when due, or when resources have been accumulated in the Debt
Service Fund for payment early in the following year. For other
long-term obligations, only that portion expected to be financed
from expendable available financial resources is reported as a
fund liability of a governmental fund. The remaining portion of
such obligationsis reported in the General Long-Term Obligation
Account Group. Capital Appreciation Bonds are reported in the
Generd Long-Term Obligation Account Group at the original issue
amount plus accreted interest. Long-term liabilities expected to be
financed from proprietary funds, trust funds, and college and
university funds operations are accounted for in those funds.

The amounts reported in the Combined Balance Sheet for the Generd
Long-Term Obligation Account Group include: $1.146 billion
genera obligation bonds, which will be paid from the General Fund
and Specia Revenue Fund appropriations as the bonds mature;
$237.193 million building lease revenue bonds, which will be
repaid from rent payments from state agencies; $3.93 million
revolving loan revenue bonds, which are secured by notes
receivable in the General Fund’'s Water Security Enhancement
Revolving Loan Programs and will be paid from the collection of
loans receivable; $16.174 million of obligations under capital lease
commitments; and $41.234 million of postemployment benefits
which will be paid by the General Fund (see Notes 7 and 8).

V. Totals (Memorandum Only)

Total columns (Memorandum Only) have been added to certain
statements for the primary government and the reporting entity. The
total columns include interfund activity and are not comparable to
consolidated financial statements, but are presented only to facilitate
financial analysis. Datain these columns does not present financial
position, results of operations, or cash flows in conformity with
generally accepted accounting principles. The primary government
includes al funds, organizations, account groups, agencies, boards,
commissions, and authorities that are not legally separate from the
State. The reporting entity includes the primary government and all
of its component units.

W. Future Changesin Accounting Standards

The Governmental Accounting Standards Board has issued Statement
No. 34, Basic Financial Satements—and Management’s Discussion
and Analysis—for Sate and Local Governments; Statement No. 35,
Basic Financial Satements—and Management’s Discussion and
Analysis—for Public Colleges and Universities; Statement No. 37,
Basic Financial Satements—and Management’s Discussion and
Analyss—for Sate and Local Governments: Omnibus, and Statement
No. 38, Certain Financial Statement Note Disclosures. These new
accounting and reporting standards will impact the State's revenue and
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expenditure recognition and assets, liabilities and fund equity
reporting. The new standards will aso require reformatting of the
financid statements and the restating of beginning baances. The State
will not be early implementing these statements, and due to the
significance of the changes required, it isnot possible to present pro-
forma data prior to their implementation. Statements No. 34, 35, 37
and 38 will beimplemented in fiscal year 2002.

NOTE 2. BEGINNING FUND BALANCE/EQUITY

ADJUSTMENTSAND OTHER CHANGES
Beginning Fund Balance/Equity Adjustments

An adjustment to reduce beginning retained earnings of the
Component Units — Proprietary Funds of $259.252 million was
made in order to eliminate the beginning retained earnings for the
Workers' Compensation Fund. As discussed in Note 1.A., the
Workers' Compensation Fund was reevaluated and is no longer
considered to be a discrete component unit and has been excluded
from the financia statements.

Utah State University elected to begin recording depreciation for
fixed assets in order to meet federa costing requirements and to
present more fairly the value of its net investment in fixed assets.
Beginning fund balance in the Component Units — College and
University Funds was reduced by $167.281 million to reflect
accumulated depreciation through June 30, 2000. Utah State
University also adjusted the value of certain buildings previously
carried at an appraised value to an estimated historical cost value.
Beginning fund balance was reduced by $11.282 million for this
change.

The applicable prior year tota columns have been adjusted to reflect
these changes.

GASB Statement 33 Changes

Statement 33 of the Governmental Accounting Standards Board,
Accounting and Financial Reporting for Nonexchange Transactions,
wasimplemented. This statement requires receivables and revenuesto
be reported for “derived tax revenues’ when the underlying exchange
has occurred, and for “imposed nonexchange revenues,” such asfines,
when an enforceable lega claim has arisen. However, reporting
nonexchange revenues requires that they be measurable and mest the
“availability” criteria of modified accrua accounting as applicable.
Based on implementing Statement 33 and reeva uating the reporting
of other exchangelike transactions, the following additional
receivables have been reported on the balance sheet.

e  Designated accrued taxes of $37.414 million, $248.301 million,
and $4.435 million are reported net of allowances of
$17.065 million, $107.25 million, and $1.903 million in the
Genera Fund, Uniform School Fund, and Transportation Fund,
respectively. This includes ddinquent taxes and estimated
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taxes net of estimated refunds, where the underlying exchange
has occurred prior to yearend, but collection was not made
within 45 days of yearend. In prior years, designated accrued
taxes included only taxes collected within 45 days of yearend.

e Accounts receivable of $143.601 million have been reported
in the General Fund for amounts due from non-custodial
parents and other individual s for the State's Office of Recovery
Services receivables, net of an allowance of $47.703 million.

e Accounts receivable of $24.708 million have been reported in
the General Fund for amounts due from individuals for court
and corrections related fines and fees, net of an alowance of
$6.15 million.

e Accounts receivable of $19.008 million have been reported in
the Unemployment Compensation Trust — Expendable Trust
Fund, for employer contributions for the quarter ended June 30
which were due to the State by July 31.

For all of the above receivables, none of the related revenues were
collected timely enough to be avallable to pay current year
liabilities. Therefore, the corresponding revenues were deferred in
thefinancia statements and thereis no effect on fund balances. Due
to the impracticality of obtaining prior year amounts, the receivables
and deferred revenues reported as of June 30, 2000, in the Total
(Memorandum Only) columns of the Combined Balance Sheet have
not been restated.

Statement 33 also requires pledges (promises of donations) to be
recognized when al applicable digibility requirements are met and
collection is probable. Asaresult, additiona revenueand accounts
receivable of $65.698 million (net of allowance for doubtful
accounts) have been reported in the College and University Funds
(Component Units) for pledges. In prior years, pledges were
recognized when received. Statement 33 does not require
adjustments or restatements of prior year amounts for changes related
to pledges, and accordingly, none were made.

Unusual Reduction in Actuarial Estimates (Trust and Agency
Funds)

The Employers’ Reinsurance Fund (Expendable Trust Fund) isliable
for claims incurred prior to July 1, 1994. The estimated actuarial
liability has changed as better information is available from claims
being reported and paid. Thisresulted in again of $18.336 million,
which isreported as miscellaneous revenue in the Trust and Agency
Funds.

NOTE 3. DEPOSITSAND INVESTMENTS

Listed below is a summary of the deposit and investment portfolio
that represents the cash and cash equivalents and investments on the
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June 30, 2001, balance sheet. Investing is governed by the prudent
man rule, in accordance with the Money Management Act, Section
51-7, Utah Code Annotated, 1953, as amended. Except certain
repurchase agreements, all securities of the primary government
purchased or held and all evidence of deposits and investments must
be in the custody of the State, or may be held by an agent in the
State’'s name. Investment transactions may be conducted only
through qualified depositories, certified dealers, or directly with
issuers of investment securities.

A. Deposits

At June 30, 2001, the carrying amount of the State’'s deposits for the
primary government was $133.385 million and $101.113 million for
the component units. At June 30, 2001, the bank balance was
$174.372 million and $128.378 million for the primary government
and component units, respectively. Of the bank balance for the
primary government, $4.093 million was covered by the Federal
Deposit Insurance Corporation (FDIC) or by collateral held by the
State's agent in the name of the State. Of the bank balance for the
component units, $3.734 million was covered by the FDIC or by
collateral held by the State's agent in the name of the State. The
remaining deposits for the primary government and component units
were uninsured and uncollateralized and were held by various
financia institutions. The State of Utah does not require collateral
on deposits. However, the State Commissioner of Financia
Institutions monitors financia institutions monthly and establishes
limits for the deposit of public money at individua financia
institutions.

B. Investments

Statutes authorize the State to invest in negotiable and non-
negotiable certificates of deposit; repurchase and reverse repurchase
agreements; commercial paper; bankers' acceptances; obligations of
the U.S. Treasury and certain agencies of the U.S. Government;
corporate obligations; bonds, notes, and other evidence of
indebtedness of political subdivisions of the State; shares or
certificates in open-end managed money market mutua funds; and
various other investments. Authorized investments are subject to
certain restrictions. Certain state agencies and component units are
also alowed by statute to invest in investment contracts, equity
securities, real estate, and other investments. In addition to
investments authorized by statute, bond proceeds are invested in
other investments in accordance with the applicable bond
resolutions. Investment types for Pension Trust Funds and certain
other funds and component units are not restricted by state statute.

The following table provides information about the credit and
market risks associated with the State’s investments. Category 1
includes investments that are insured or registered, or for which the
securities are held by the State or its agent in the State’s name.
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Category 2 includes uninsured and unregistered investments for
which the securities are held by the counterparty’s trust department
or agent in the State's name. Category 3 includes uninsured and

unregistered investments for which the securities are held by the
counterparty or by its trust department or agent, but not in the
State's name.

Credit and Market Risks of Investments— Primary Gover nment

(Expressed in Thousands)
Category
Fair
1 2 3 Value
Repurchase AQreements............cceeveveeeereeereverenen. $ — $ 1,062 $ 25,407 $ 26,469
U.S. Government Securities 293,690 4,174 — 297,864
Negotiable Certificates of DEpOSit ..........cccvevenene 105 — — 105
Commercial Paper........cccccveeeiiieieieseseeeeeeenens 109,930 — — 109,930
Corporate Bonds and NOtES ........cccocveveeereenriiennne 7,365,739 — — 7,365,739
EQUItY SECUMTIES ....cveeiveiieieeeereee e 7,280,779 — — 7,280,779
TOAl v $ 15,050,243 $ 5236 $ 25407 15,080,886
Mutual and Escrow Funds...........cccceeveveeieieinnnne 1,448,846
Investment CoNntracts........cccocvveeeevveeeecvereeivee e, 66,702
Investment in U.S. Treasury
Investment POOL..........cccooevieveeiieecee e 597,903
Component Units Investment in Primary
Government’s Investment Pool ..............ccccceveaee (345,344)
Real EState......cveveeeeieiecicecese e 625,778
Redl Estate MOrtgages..........ccovvvveveeeeeieeesiesennens 3,473
Real Estate Joint VeNntures...........oceeevevceveveeinenne 509,866
Venture Capital........ccceveveeeeieeiiceseseseeeeeeee 1,049,887
Investments Held by Broker-Dealers Under
Securities Lending Program:
U.S. Government Securities.........cccooveveienene 579,861
Equity SECUNties .......ccovvvveieieeeeeceie 602,859
Corporate Bonds and Notes............c.ccccuenenee. 264,797
Securities Lending Short-Term Collatera
Investment POOL...........cccccoeveveccccecce 1,501,058

Total INVESEMENES ....ocvvevecieciecrecce e

$ 21,986,572

The Pension Trust Funds own approximately 68.2 percent of the investments that are in Category 1.
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Credit and Market Risks of Investments — Component Units
(Expressed in Thousands)

Category
Fair
1 2 3 Value
Repurchase AQreements............cocoveveevveveeeevenennes $ — $ 3,000 $ 16,783 $ 19,783
U.S. Government SECUNtieS.......ccoevvvrevveeieecereeens 178,930 111,056 24,155 314,141
Negotiable Certificates of Deposit...........ceeveueeee 2,133 — 546 2,679
Commercial Paper ........cccceeveeveeiiceseseeece e — — 1,999 1,999
Corporate Bonds and Notes..........ccccoeevevereinnnenn. 6,610 1,075 1,526 9,211
EQUItY SECUMLIES......c.ccveeveeercecieec e 25,984 17,332 15,574 58,890
Municipa and Public Utility Bonds..................... 4,334 — 1,420 5,754
TOtA o $ 217,991 $ 132,463 $ 62,003 412,457
Mutual and Escrow Funds...........ccoeeeveevveeierennen. 422,667
Investment COoNtractS........ccoevvveeiiveeeiieeeceiriee s 190,130
Investment in Primary Government’s
INVEStMENt POO ........cccveeieeiciiecieecee e 345,344
REA ESLALE.....ccvveveeitecteecte ettt 12,725
Total INVESEMENES......ooveeeieeeeecee e $ 1,383,323

C. SecuritiesLending

The Utah Retirement Systems (Pension Trust Funds) and the Utah
Public Employees Group Insurance Program (Internal Service
Funds) participate in security lending programs as authorized by
their Boards. The types of securities lent are U.S. government
securities, equity securities, and corporate bonds and notes. Under
these programs, securities are transferred to an independent broker
or dealer in exchange for collateral in the form of cash, government
securities, and irrevocable bank letters of credit equa to 102 percent
of the market value of the domestic securities on loan and
105 percent of the market value of the international securities on
loan, with a simultaneous agreement to return the collatera for the
same securitiesin the future. There are no restrictions on the amount
of loans that can be made. For both state entities, their custodial
agent isthe agent for its securities lending program. Securities under
loan are maintained in both state entities’ financial records and are
presented as unclassified in the preceding summary of custodial
risk. Corresponding assets and liabilities for collateral received,
which can be pledged or sold without a borrower default, are
recorded at the fair value. At yearend there was no collateral which
cannot be pledged or sold without a borrower default.

At yearend neither the Utah Retirement Systems nor Utah Public
Employees Group Insurance Program had any credit risk exposure
to borrowers because the collateral exceeded the amount borrowed.
The securities on loan at yearend for the entities were $1.411 hillion
and $36.288 million, respectively, and the collateral received for
those securities on loan was $1.465 bhillion and $36.288 million,
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respectively, with carrying amount and fair value being the same.
Under the terms of the lending agreement, both state entities are
indemnified against loss should the lending agent be unable to
recover borrowed securities and distributions due to borrower
insolvency or failure of the lending agent to properly evaluate the
creditworthiness of the borrower. In addition, they are indemnified
against loss should the lending agent fail to demand adequate and
appropriate collateral on atimely basis. All securities |oaned can be
terminated on demand by either the state entity or the borrower.
Cash collatera is invested in the lending agent’s short-term
investment pool. The short-term investment pool guidelines specify
that aminimum of 20 percent of the invested cash collateral isto be
available each business day and that the dollar weighted average
maturity of holdings should not exceed 60 days. The relationship
between the maturities of the short-term investment pool and each
of the state entities' loans is affected by the maturities of the
securities loans made by other entities that use the agent’s pool. This
cannot be determined by the state entities. Since the securities
lending collateral isin a pool maintained by the custodial bank, it
was not necessary to report the total income and expenses of
securities lending.

D. Derivative Financial Instruments

The Utah Retirement Systems (Pension Trust Funds) invests in
derivative financia investments as authorized by Board policy. As
of yearend, the Systems had two types of derivative financia
instruments: futures and currency forwards.
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Futures represent commitments to purchase (asset) or sell (liability)
securities or money market instruments at a future date and at a
specific price. Futures contracts are traded on organized exchanges
(exchange traded), thereby minimizing the Systems’ credit risk. The
net change in the futures contract value is settled daily in cash with
the exchanges. Net gains or losses resulting from the daily
settlements are included with trading account securities gains
(losses) in the Statement of Changesin Net Assets. At yearend the
Systems' investments had the following future balances (expressed
inmillions):

Value Covered
By Contract
Long-equity fULUrES.........cccevivevevieeeiereinene $ 82.570
Short-equity fULUIES.........cccvvveiierecree, $ (65.400)
Long-fixed income futures...........ccceueee. $ 15.041
Short-fixed income futures............cccceveee $ (7.235)

Currency forwards represent forward foreign exchange contracts that
are entered into in order to hedge the exposure to changesin foreign
currency exchange rates on the foreign currency dominated portfolio
holdings. A forward foreign exchange contract is a commitment to
purchase or sell a foreign currency at a future date at a negotiated
forward rate. The gain or loss arising from the difference between the
origind contracts and the closing of such contractsisincluded in net
redized gains or losses on foreign currency related transactions. At
yearend the Systems’ investments included the following currency
forwards balances (expressed in millions):

Currency forwards (pending foreign

exchange purchases) ..........ccccoeueevnee. $ 742.454
Currency forwards (pending foreign
exchange sales) ........ccoeevveeeevevcienenee, $ (756.444)

The Utah Housing Corporation enters into various rate swap
contracts as part of its overall funding strategy. The objective of
these financia instruments is to increase the volume of funding
available to purchase qualified homes under the Corporation’s low
to moderate-income programs. The Corporation’s ability to keep its
Single-Family program active without lagsin funding is critical to
its success. The federally imposed volume cap on tax-exempt bond
issuances is inadequate to provide the resources currently demanded
by these programs. To meet these demands and increase its funding

capabilities, the Corporation sells variable rate bonds. Floating-to-
fixed interest rate swap contracts allows the Corporation to manage
the inherent interest rate risk associated with variable rate debt. The
amount of these contracts at June 30, 2001, is $122.8 million.

NOTE 4. INVESTMENT POOL

The Utah State Treasurer’s Office operates the Public Treasurer’s
Investment Fund (PTIF) investment pool. The PTIF isavailable for
investment of funds administered by any Utah public treasurer.
Participation is not required and no minimum balance or
minimum/maximum transaction is required. State agencies and
funds that are authorized to earn interest also invest in the PTIF as
an interna investment pool. No separate report as an external
investment pool has been issued for the PTIF.

The PTIF is not registered with the SEC as an investment company.
The PTIF is authorized and regulated by the Money Management
Act, Section 517, Utah Code Annotated, 1953, as amended. The
Act establishes the Money Management Council which overseesthe
activities of the State Treasurer and the PTIF. The Act details the
investments that are authorized which are high-grade securities and,
therefore, there is very little credit risk except in the most unusual
and unforeseen circumstances. Depositsin the PTIF are not insured
or otherwise guaranteed by the State of Utah, and participants share
proportionaly in any realized gains or losses on investments.

The PTIF operates and reports to participants on an amortized cost
basis. The income, gains, and losses, net of administration fees, of
the PTIF are dlocated to participants on the ratio of the participant’s
share to the total funds in the PTIF based on the participant’'s
average daily baance. The PTIF allocates income and issues
statements on a monthly basis. Twice a year, a June 30 and
December 31, which are the accounting periods for public entities,
the investments are valued at fair value and participants are
informed of the fair value valuation factor that enables them to
adjust their statement balances to fair value.

The PTIF condensed financial statements, inclusive of externa and
internal participants for the fisca year ended June 30, 2001, are as
follows:
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Public Treasurer’s Investment Fund
Statement of Net Assets
June 30, 2001
(Expressed in Thousands)

Assets
Cash and Cash Equivalents..........cccceeveveviecieeeiececeenene
INVESEMENES ...t es

Net Assets Consist of:
External Participant Account Balances...........cccocveveveanens
Internal Participant Account Balances:
Primary Government ...........c.ccoovevevevenesesieseseenene
Component UNitS .......cccceeeveieveseriesieseeeeeeeeveenee
Undistributed Reserves and Unrealized Gaing/Losses .....

Participant Account Balance Net Asset Va uation Factor ....

Public Treasurer’s Investment Fund
Statement of Changesin Net Assets
For the Fiscal Year Ended June 30, 2001
(Expressed in Thousands)

Additions
Pool Participant DEPOSITS.........ccceveeereiieieiieseeeeeeeieeieas

Investment Income:
Investment Earnings..........ccocevveveveeneveeiceceeeeennens
Fair Value Increases (DeCreases) ........ccevvevveeeresvennen

Total Investment INCOME..........coeeevvreevreireenenne.
Less Administrative EXpenses.........cccccveveeeeeciennene.

Net Investment INCOME..........ccooveeveveeeerrereerene
Total Additions.........covvvevieirieireieeireiiens

Deductions
Pool Participant Withdrawals.............ccccevvveieviccecincennns
Earnings Distributions............ccccevveiiiiieie e

Total DEAUCIONS........ccvevveereireereireecreeieens
Net Increase From Operations..................

Net Assets

Beginning of YEar ........cccvvvievieiieieiee e
Net Assets— End of Year.......ccccoeeeveveeiceceeiceene,

45

$

130,087
4,627,051
26,450

4,783,588

3,037,354

1,389,797
345,344
11,093

4,783,588

1.000074

6,389,282

280,620
260

280,880
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280,731
6,670,013

5,777,623
278,649

6,056,272
613,741

4,169,847

4,783,588
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Deposits and I nvestments

The following disclosure of deposits and investments is for the
Public Treasurer’s Investment Fund, which includes external and
internal participants. These assets are also included in Note 3,
disclosure of deposits and investments for the state entity as a
whole. Information on the type of deposits and investments and how
they are held is disclosed in Note 3. At June 30, 2001, the PTIF

qualify as deposits. Of this amount, $900 thousand was covered
by the Federa Deposit Insurance Corporation (FDIC) and
$58.6 million was uninsured and uncollateralized and was held by
various financia institutions. The following schedule provides
information about the credit and market risks associated with the
State's investments. Category 1 includes investments that are
insured or registered, or for which the securities are held by the
State or its agent in the State's name.

investments included certificates of deposit of $59.5 million that

Public Treasurer’s Investment Fund
Credit and M arket Risks of I nvestments
June 30, 2001
(Expressed in Thousands)

Category
Fair
1 Value
U.S. Government Securities.........ccoovvvenneee. $ 239,956 $ 239,956
Commercial Paper ........cccccevvevveveneeeseceeeenns 105,767 105,767
Corporate Bonds and Notes............cccccveneee. 4,351,915 4,351,915
Total INVESEMENES.....coveveveeereeee e $ 4,697,638 $ 4,697,638
Public Treasurer’s Investment Fund Portfolio Statistics:
June 30, 2001
Range Weighted
of Average
Yields Maturity
Certificates of DEPOSIt.......ccccvcveievverieienene, 4.00% — 5.23% 50 days
U.S. Government Securities.........c.ooeevennee. 4.63% — 7.30% 392 days
Commercial Paper ........ccccevveveeieiiesiesneene 4.15% — 4.35% 2 days
Corporate Bonds and Notes.............cccveneeee. 3.80% — 7.24% 47 days
June 30, 2001
Weighted Average
Average Adjusted
Yield Maturity
Total Investment Fund...........cccceevveieinenene. 4.42% 63 days
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NOTE 5.

DUE FROM/TO OTHER FUNDS

At June 30, 2001

(Expressed in Thousands)
Interfund Interfund
Receivables Payables
General FUNG.......c.ooveeieiecciecececeece e $ 39,889 $ 9,702
Specia Revenue Funds:
Uniform School ..........coceveeeeieieceicee e 1,726 503
TranSPOrtatiON ......coeeeieeieeie e 55,529 30,075
Centennial Highway Fund............cccccocovivieiiiiienne 17,156 55,335
Sports Authority FUN.........ccocverreeneiieieens — 1
State Capitol FUNd .......ccoeeririneierrecreesecreeine 20 342
Consumer Education Fund..........c.cccccveveieeieeienne — 5
Rural Development Fund..........cccoceoveeneinicenn — 34
Tobacco Endowment Fund...........ccoceeevveeveeecveennen. 9 37
Capital Projects FUNd..........ccoevvveerninnennenereeseee 14,191 2,281
Debt Service FUNd .........cceeveeiiieceeceeccee e 16,628 170
Enterprise Funds:
Alcoholic Beverage Control..........ccccceeevvveneneenen. 243 10,506
Utah Correctional Industries 1,736 436
State Trust Lands Administration.............ccceeeuve.... 1 4,720
Agriculture Loan Fund..........ccccveevevinniennencnenes 6 17
Clean Fuels Vehicle Loan Fund ...........c.cccovvevene. 20 146
Revitalization Programs...........ccoceeervererenineenenn — 38
Critical Land Conservation Fund.........c..ccceeevennee — 4
Internal Service Funds:
Water Resources Loan Fund ............ccceeeevecveenen. 95 8
Information Technology .........c.ccovveeereirnenenieenns 4,659 1,871
Employees Group INSurance...........cccoeevecreeeenen — 1,295
Community Impact Loan Fund ..........ccccoeeereenenne — 51
GeENEral SENVICES......ccve et eee e 2,027 1,836
Fleet Operations.........cocovreeenrennieeneesee e 4,213 17,035
Human Services/Interna Service........c.cccveeueeeneen. 50 239
Office of Education/Internal Service........c.ccveuvne 185 79
Natural Resources/Internal Service..........coueee... 899 1,774
Administrative Services Risk Management........... 1,568 1,046
Property Management ...........ccccceoeerieneneneneennenns 758 81
State Debt ColleCtion .........coveeeveeeeieciee e — 399
Trust and Agency Funds:
Nonexpendable TruSt .......ccoevreinenennerereesee 4,616 —
Expendable Trust:
Unemployment Compensation Trust............. 1 3,424
Employers’ Reinsurance Trust ..........cccceveaene — 4
Utah Navao TrUSE ..o 72 2
Restricted TrusSt .......cocveeeieeieeceeccee e 21 1,077
Agency:
County and Local Collections Fund.............. 6,811 —
Deposits, Suspense, and Miscellaneous........ 231 —
Component Units:
Proprietary Funds:
Utah State Fair Corporation ...........c.ccceveeenne — 2
College and University Funds:
University of Utah........cccooeeeenenicncee 1,154 17,720
Utah State University ......ccocoveeerencreenneens — 896
Weber State University.........ccoceveveeeeecncnenn — 5,446
Southern Utah University........ccoceeveeereenne — —
Salt Lake Community College.........cccovvevenene — 1,853
Utah Valley State College........cccoverereenenee. — 1,803
Dixie State College of Utah ...........ccccvveuneee — —
College of Eastern Utah .........cccccoeevvevnicnennne — 1,698
SNOW COIlEQE......civeirieiiieereee e — 523
TOtA vt $ 174514 $ 174514
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NOTE 6. FIXED ASSETS

Changesin the General Fixed Assets Account Group

(Expressed in Thousands)

Balance Balance
July 1, 2000 Additions Retirements June 30, 2001

General Fixed Assets:
1720 1o [OOSR $ 158,166 $ 21,264 $ 2191 $ 177,239
Buildings and Improvements.........ccccocveveeeeecennenne. 940,253 51,746 34,708 957,291
Machinery and EQUipment .........cccccvevveveenecccesnee, 243,531 35,750 18,692 260,589
Construction-1N-Progress.........cooevvevveveveeveeieeeseseenns 30,284 50,657 58,330 22,611

Total General Fixed ASSELS.......ccoveeeiveecreeieiiens $ 1,372,234 $ 159,417 $113,921 $ 1,417,730

At June 30, 2001, fixed assets for Enterprise Funds, Internal Service Funds, Trust Funds, and Component Units consisted of the following

amounts (expressed in thousands):

Primary Gover nment

Component Units

Internal Colleges
Enterprise Service Trust and Proprietary
Funds Funds Funds Universities Funds
Land ....ccoveeeeieeeeeceeeeeee e $10,352 $ — $ 7,937 $ 62615 $ 751
Buildings and Improvements............. 22,564 8,224 10,200 1,950,364 2,917
Machinery and Equipment................ 10,981 194,358 2,930 834,592 3,945
Accumulated Depreciation................ (11,208) (111,024) (5,874) (198,343) (3,221)
Construction-In-Progress.................. 300 961 — 185,511 —
Total Fixed ASSEtS........covevvvenee. $32,989 $ 92,519 $15,193 $ 2,834,739 $ 4,392
Investment in General Fixed Assets by Source
(Expressed in Thousands)
2000 2001
General FUNG ......c.ccveveeeieicece e $ 1,039,599 $ 1,072,997
Specia Revenue Funds:
Uniform School Fund..........ccccocevveieiieecie e, 101,677 106,489
Transportation FUNd ..........cccoceevievieieeicieeiecccenns 196,660 210,611
Capital Projects FuNnd ..........cccocevveeieeeicieecc e 30,284 22,611
Utah Navajo Trust Fund ..........ccccoeevveeeeeeceiececiesee 4,014 5,022
Total Investment in General Fixed Assets..... $ 1,372,234 $ 1,417,730

Construction-In-Progress retirements are transferred as additions to land and buildings. These additions represent land of $8.7 million and
buildings of $49.6 million. If Construction-In-Progress expenditures are in excess of current authorization, deficitswill be funded from additional
appropriations for phase-funded projects, from additional funding from a participating agency, or from the capital projects contingency funds.

Construction-In-Progress in the Capital Projects Fund at June 30, 2001, consisted of the following:
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Capital Projects Fund
Construction-In-Progress

(Expressed in Thousands)

Amount Amount Balance

Project Description Authorized Expended Authorized
01020 DFCM Four Campus Classroom Project ...........c.cccceeevevennene. $ 50,757 $ 222 $ 50,535
98239 State Hospital Rampton Building Phasell ...........ccccocveveneee. 13,762 964 12,798
99006 Nationa Guard — Camp Williams Readiness Center .............. 9,018 852 8,166
97027 Verna District Courts Building .........cccceeevvevieviceiinececen, 7,207 5,980 1,227
99032 Corrections and Board of Pardons Building............c.ccccenee.. 6,938 6,481 457
97034 DNR/Wildlife Fountain Green Fish Hatchery.........cccccceevenne. 2,682 2,497 185
00015 Parks & Recreation Bear Lake State Park New Campground. 2,085 2,048 37
00017 Logan CourtS FaCility ......ccccoveveeeeiicece e 2,001 1,799 202
00013 O/W ATC New MTCE Building/DDO Training Facility........ 1,582 743 839
00019 Utah Community Center for the Deaf Addition...................... 1,253 171 1,082
00020 Cache Junction DOT Maintenance Station..........cccceveeveeveennene 911 32 879
— AL ONENS.....cviceiecteceece et 1,142 822 320
Lo - TR $ 99,338 $ 22611 $ 76,727

The State had long-term construction project commitments totaling $107.181 million at June 30, 2001. The following construction projects have
remaining commitments and represent reservations of fund balance in the Capital Projects Fund:

Capital Projects Fund
Construction Project Commitments

(Expressed in Thousands)

Remaining

Construction

Project Description Commitment
00027 U Of U HOSPital EXPANSION......cccviiiieeieiciiiieteetete ettt sttt se et be et eae st ene e bensens $ 28,033
00011 USU — NEeW HEAING PlaNt ......c.ocveiieiiieceeee sttt sttt 24,756
99006 Camp Williams REAJINESS CONLET .........cviiiiiiiiiiisieseeiee ettt sae st s e s aesbesrenenrens 8,732
96165 UV SC — Information SCIENCe BUIlAING ........ccociiviiiiiieieicecec et 6,073
98229 WSU — Ethel Wattis Kimball Visual ArtSBUIlding ........ccceeeieiiiiiie e 4,928
97034 DNR/Wildlife Fountain Green Fish HEChENY ..........coiiiiiiiieececece e 4,108
99036 SLCC — Applied Education Center PUICNaSE...........ccccviiiiiiiiiceieeeeeese e 3,608
97003 UV SC — Student Center EXpansion Phase 1 ..........ccoviiiieiiiieiececeese e 3,113
99033 SLCC — Redwood Campus College Center Addition ...........ccceeeveeieieienicece e 2,874
98024 U of U — Cowles Building RENOVELION ...........ccceiviiieiieieicesicce et 2,451
00232 DOT — US Highway 40 Maintenance Station.........cc.coveeiirieieiresiesieeeeeesre e stesae e sseeeeesesresnesnan 1,534
99034 SLCC — Jordan Campus Student ACLIVItY CENEN .......ccocviieiiiereeeeeese e 1,274
99220 WSU — Stewart Stadium EXPaNSION ..........cccviuiiieiieieieeee et e et se e sresvesnan 1,176
97027 Verna District COUrtS BUIlAING .......ccciiviiiiiiieicecece st nan 1,100
— Al OTNETS......ooeiiecteceeee ettt a e st e et e st e e et eseeaeebesbese e se st esseneeteebestesteabenran 13,421
TOtAl COMMUTIMENES.....c.veieeeeeeeeieeee sttt et st e e st s e st e et e s b e seeesessseessesreesesareensesressessreesesresseean $ 107,181
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NOTE 7. LEASE COMMITMENTS

The State leases office buildings and office and computer
equipment. Although the lease terms vary, most leases are subject
to annual appropriations from the State L egislature to continue the
lease obligations. If a legidative appropriation is reasonably
assured, leases are considered noncancellable for financial reporting
purposes and are reported in the General Long-Term Obligation
Account Group or in the appropriate proprietary or college and
university fund types described below.

Assets acquired through capital leasing are valued at the inception
of the lease at either the lower of fair value or the present value of
the future minimum lease payments. Capital lease obligations for
the proprietary fund types are reported in those funds as long-term
obligations. The related assets and depreciation of these assets are
included in the proprietary funds. Capital |eases for the College and
University Funds are reported in those funds along with the related
assets. Capital |ease obligations for the governmental type funds are
reported in the Genera Long-Term Obligation Account Group, and
the related assets are reported in the General Fixed Assets Account
Group.

General government capital lease payments of $1.063 million in
principal and $1.204 million in interest for the fisca year ended
June 30, 2001, are reported as an expenditure by governmental
function.

Operating leases (Ieases on assets not recorded in the balance sheet)
contain various renewal options, aswell as some purchase options.
However, due to the nature of the leases, the related assets were not
classified as capital assets. Any escaation clauses, sublease rentals,
and contingent rents were considered immaterial to the future
minimum lease payments and current rental expenditures. Operating
lease payments are recorded as expenditures or expenses of the
related funds when paid or incurred.

The total operating lease expenditures for fiscal year 2001, were
$26.335 million for the primary government and $13.330 million
for component units. For fiscal year 2000, the total operating lease
expenditures were $25.591 million for the primary government and
$15.281 million for component units. Future minimum |ease
commitments for noncancellable operating |eases and capital leases
as of June 30, 2001, were as follows:

Future Minimum L ease Commitments
(Expressed in Thousands)

Operating L eases Capital Leases
Component
Primary Government Units
Long-Term Collegeand
Primary Component Obligation Enterprise University
Fiscal Year Government Units Total Account Group Funds Funds Total
2002....cccovieenne $ 17,189 $ 15,259 $ 32,448 $ 2353 $ 83 $ 15,448 $ 17,884
2003....cccovrenne 14,920 12,914 27,834 2,365 83 14,279 16,727
2004 ..o 12,181 11,182 23,363 2,358 20 12,712 15,090
2005......coneenne 7,750 9,598 17,348 2,365 — 10,035 12,400
2006......ccocreennne 5,460 7,828 13,288 2,361 — 5,714 8,075
2007-2011 ........ 6,916 31,334 38,250 8,135 — 49,535 57,670
2012-2016........ 1,887 1,426 3,313 2,776 — 1,308 4,084
2017-2021........ 473 175 648 1,107 — — 1,107
2022-2026......... 211 179 390 799 — — 799
2027-2031........ — 62 62 — — — —
Total Future
Minimum Lease
Payments....... $ 66,987 $ 89,957 $ 156,944 24,619 186 109,031 133,836
Less Amounts Representing INterest ..........coovvereveveneseenene e 8,445 18 25,981 34,444
Present Value of Future Minimum Lease Payments...........c.cocereeerenenes $ 16,174 $ 168 $ 83,050 $ 99,392
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Changesin Capital L ease Long-Term Obligations
(Expressed in Thousands)

Component
Primary Gover nment Units
Long-Term College and
Obligation Enterprise University
Account Group Funds Funds Total

Balance at July 1, 2000.........cccoreireeneeeneerienens $ 13947 $ 259 $ 55,323 $ 69,529
Increasein Lease Obligations............ccceeevevvevennas 3,290 — 68,728 72,018
Decreasein Lease Obligations............cccccevevennne. (1,063) (91) (41,001) (42,155)
Balance at June 30, 2001.........cccoevereeenueerieerennes $ 16,174 $ 168 $ 83,050 $ 99,392

NOTE 8. BONDSAND NOTES PAYABLE

A. General Obligation Bonds

The State issues general obligation bonds to provide funds for
acquisition, construction, and renovation of major capital facilities,
highways, and water management for governmental activities. In
addition, genera obligation bonds have been issued to refund
general obligation bonds, revenue bonds, and capitalized leases.
Genera obligation bonds are secured by the full faith and credit of
the State. Debt service requirements are provided by legidative
appropriation from the State’s general tax revenues. As of June 30,
2001, the State had $15.35 million and $132.25 million of authorized
but unissued general obligation building and highway bond
authorizations remaining, respectively. Of the remaining unissued

building and highway bonds, $13.75 million and $126.25 million
wereissued in July 2001, respectively.

During fiscal year 2001, the State issued $15 million Series 2001A
general obligation bonds. The proceeds were used for various state
building projects.

In fiscal year 1999 the State issued $358 million Series 1999 A, B,
C, & D adjustable rate genera obligation bonds. For fisca year
2001, the State's average interest rate for the Series 1999 A, B, C &
D adjustable rate bonds was 3.67 percent. In the general obligation
bond debt service requirements to maturity schedule, the interest
rate used to project debt service requirements was 4.5 percent.

Genera Obligation Bonds Payable presented in the General Long-
Term Obligation Account Group consist of the following:

General Obligation Bonds Payable
(Expressed in Thousands)

Date Maturity I nterest Original Balance
Bond Issue Issued Date Rate Issue June 30, 2001
1995 AB Capital Facility Issue............ccceveeeee. 07/01/95 2001 6.00% $ 45,000 45,000
1996 Capital Facility ISSUE.......c.ccocvevereernane. 07/01/96 2002 5.00% $ 20,000 20,000
1997 ABCDE Highway/Capita Facility Issue.  07/01/97 2001-2012 4.80% to 5.50% $ 200,000 200,000
1997 F Highway ISSUE........ccccveeereieriecieieienns 08/01/97 2001-2012 5.00% to 5.50% $ 205,000 205,000
1998 A Highway/Capital Facility Issue............ 07/07/98 2001-2012 5.0% $ 265,000 265,000
1999 ABCD Highway ISSUE.........ccocveueereurinenens 05/20/99 2001-2014 variable $ 358,000 358,000
1999 E Capital Facility ISsU€..........cccoeveeereneane. 07/01/99 2004 4.50% $ 38,000 38,000
2001 A Capita Facility ISSUE..........ccoveveeeneee. 01/24/01 2004 4.0% $ 15,000 15,000
Total General Obligation
Bonds Payable..........c.cccoceveeereesncrennnne. $ 1,146,000
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General Obligation Bond I ssues
Debt Service Requirementsto Maturity
For Fiscal Years Ended June 30

(Expressed in Thousands)

Continues Below

Principal
1995 AB 1996 1997 A-E 1997 F 1998 A 1999 A-D

Fiscal Capital Capital Highway/Capital Highway Highway/Capital Highway
Year Facility Facility Facility Bonds Facility Bonds
2002.............. $ 45,000 $ — $ 8,250 $ 12,625 $ 26,925 $ —
2003.............. — 20,000 33,700 13,325 30,525 21,000
2004 .............. — — 49,175 14,075 38,150 21,700
2005.............. — — 9,675 14,825 14,975 22,400
2006............... — — 10,200 15,625 15,850 23,200
20072011 .... — — 60,025 91,300 93,725 129,000
2012-2016.... — — 28,975 43,225 44,850 140,700

Totd ...... $ 45,000 $ 20,000 $200,000 $ 205,000 $ 265,000 $ 358,000

Principal
1999 E 2001 A Total Total

Fiscal Capital Capital Principal Interest Amount
Year Facility Facility Required Required Required
2002.............. $ — $ — $ 92,800 $ 51,415 $ 144,215
2003.............. — — 118,550 45,424 163,974
2004 .............. — — 123,100 39,132 162,232
2005.......ccun. 38,000 15,000 114,875 33,742 148,617
2006............... — — 64,875 30,485 95,360
20072011 .... — — 374,050 98,763 472,813
2012-2016.... — — 257,750 11,421 269,171

Totd ...... $ 38,000 $ 15,000 $ 1,146,000 $310,382 $ 1,456,382

Changesin General Obligation Bonds

Balance at July 1, 2000

(Expressed in Thousands)

New Bonds Issued:

2001 A Capital Facility

Bonds Retired

Balance at June 30, 2001
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B. RevenueBonds

Revenue bonds payable consist of those issued by the Utah Housing
Corporation, the Utah State Board of Regents Student Loan
Purchase Program, the Utah State Building Ownership Authority,
the State, and the various colleges and universities. These bonds are
not considered general obligations of the State.

The Utah Housing Corporation bonds were issued to provide
sources of capital for making housing loans to persons of low or
moderate income. The bonds are secured by mortgages, and
repayments are made from the mortgage payments. Outstanding
bonds payable are reported in the component units. Of the tota
reported bonds payable, $362 thousand represents deferred interest
on revenue bonds outstanding.

The Utah State Board of Regents Student Loan Purchase Program
bonds were issued to provide funds for student loans and are
secured by all assets of the Board of Regents Revenue Bond Fund
and by the revenues and receipts derived from such assets.
Outstanding bonds payable are reported in the Enterprise Funds.

The Utah State Building Ownership Authority has issued bonds for
the purchase and construction of facilities to be leased to state
agencies. T